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FROM: William J. Donovan 

I feel that I should call to your attention that the 
British Intelligence people with miob we are in oontact 
are quite disturbed over the so-called McKellar Bill and 
its oonpanion bill in the House (a copy of which I attach). 
I understand this Bill has passed both Houses of Congress 
in slightly different fonts and is now in conference. 

The following statements have been Bade to us by 
nenbers of the British Service: 

•If our reading of the Bill is correct, the 
future working in the United States of our office, 
in both its branches, will becooe impossible. 

"Our files would presumably becooe a natter of 
'publio record* and the exemption of registration 
could be held as inapplicable to members of our 
personnel as being 'publicity agents' and 'infor- 


tion service employees.' 
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"Although the Bill at first sight appears to be 
direoted against dissemination of propaganda only, 
its enaotment in its present form would appear to pre¬ 
clude aotivity of any Intelligence or S.O. service in 
this oountry. 

■Seotion 8(D) prohibits any activity in South 
American countries, if these activities are not 
agreeable to the respective Governments of such 
countries. 

"It is true that we did not register under the 
old Act, and we may not be compelled to register under 
this one, but, in view of the terms of the Aot, it ‘ 
cannot be assumed that it is intended to restrict 
propaganda activities only." 

With certain minor amendments, the objectionable pro¬ 
visions might be avoided, for inetanoe, there might be an 
exemption of foreign officers or agencies who are engaged 
in the furnishing of information to our government. It 
seems that some distinction should be made between agencies 
furnishing information to the Government and those supplying 
the publio. The particular agency of the British involved 
furnishes information only to the Government in a highly 
confidential way, and does not furnish or attempt to furnish 
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any information to the public. This agenoy is not engaged 
in gathering information about the United States, but 
simply supplies this Government with information about 
other countries. Thus, their service is of direct benefit 
to us. 

This Bill in its present form, if striotly interpreted, 
would seem to apply to this situation. 
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IN THE HOUSE OF REPRESENTATIVES 

Dbckmbo 17,1M1 

Mr. Sumndm of Texw introduced the following bill; which wu referred to 
the Committee on the Judiciary 

Decthbo 18,1M1 

Committed to the Committee of the Whole Houae on the state of the Union 
and ordered to be printed 


A BILL 

To amend the Act entitled “An Act to require the registration 
of certain persons employed by agencies to disseminate 
propaganda in the United States, and for other purposes”, 
approved June 8, 1938, as amended. 

1 Be it enacted by the Senate and House of ‘liepresenta- 

2 tives of the United States of America in Congress assembled, 

3 That the Act of June 8, 1938 (52 Stat. 631, U. S. 0., title 

4 22, sec. 233 (a) to sec. 233 (g)), entitled “Aft- Act to 

fc’ require the registration of certain persons employed by agcn- 

6 cies to disseminate propaganda in the United States, and 

7 for other purposes”, as amended, is hereby amended to read 

8 as follows: 
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“policy and purpose 

2 “It is hereby declared to be the policy and purpose 

3 of this Act to protect the national defense, internal secu- 

4 rity, and foreign relations of the United States by requir- 
,5 ing public disclosure by persons engaging in propaganda 

6 activities and other activities for or on behalf of foreign 

7 governments, foreign political parties, and other foreign 

8 principals so that the Government and the people of the 

9 United States may be informed of the identity of such 

10 persons and may appraise their statements and actions in 

11 the light of their associations and activities. 

12 , “definitions 

13 “Section 1. As used in and for the purposes of this 

Act— 4 

15 “ (a) The term ‘person’ includes an individual, partner-, 

16 ship, association, corporation, organization, or any other com- 

17 bination of individuals; 

18 “(b) The term ‘foreign principal’ includes— 

19 “ (1) a government of a foreign country and a 

I 

20 foreign political party; * 

21 “(2) an individual affiliated or associated with, or 

22 supervised, directed, controlled, financed, or subsidized, 

23 in whole or in part, by any foreign principal defined in 

24 


25 


clause (1) of this section 1 (b) ; 

“(3) a person outside of the United States, unless 
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1 it is established that such person is an individual and is 

2 a citizen of and domiciled within the United States or 

3 that such person is not an individual, is organized under 

4 or created by the laws of the United 8 tates or of any 

5 State or other place subject to the jurisdiction of the 

3 United States, and has its principal place of business 

7 within the United States. Nothing in this clause (3) 

8 shall limit the operation of clause (5) of this section 

9 1 (b); 

10 “ (4) a partnership, association, corporation, organ¬ 
ic ization, or other combination of individuals organized 

12 under the laws of, or having its principal place of business 

13 in, a foreign country; 

14 “ (5) a domestic partnership, association, corpora- 

jq tion, organization, or other combination of individuals, 

15 subsidized directly or indirectly, in whole or in part, by 

17 any foreign principal defined in clause (1), (3), or (4) 

13 of this section 1 (b); 

19 “(c) Except as provided in section 1 (d) hereof, the 

2 0 term ‘agent of a foreign principal’ includes— 

21 “ ( 1 ) any person who acts or agrees to act, within 

22 the United States, as, or who is or holds himself out to be 

23 whether or not pursuant to contractual relationship, a 

24 public-relatious counsel, publicity agent, information- 
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service employee, sen-ant, ,agent, representative, or at¬ 
torney for a foreign principal; 

“(2) any person who within the United States 
collects information for or reports information to a foreign 
principal; who within the United States solicits or accepts 
compensation, contributions, or loans, directly or indi¬ 
rectly, from a foreign principal; who within the United 
States solicits, disburses, dispenses, or collects compensa¬ 
tion, contributions, loans, money, or anything of value, 
directly or indirectly, for a foreign principal; who within 
the United States acts at the order, request, or under the 
direction, of a foreign principal; 

“(3) any person who assumes or purports to Act 
within the United States as an agent of a foreign prin¬ 
cipal in any of the respects set forth in clauses (1) and 
(2) of this section 1 (c); and 

' < 4 ) “y Person who is an officer or member of the 
active or reserve military, naval, or other armed fortes 
of any foreign principal defined in clause (1) of section 
1 (b) hereof, or who is an officer of or employed by any 
such foreign principal; and proof of any affiliation or 
employment, specified in this clause ( 4 ). of any person 
within a period of five years previous to the effective 
date of this Act shall create a rebuttable presumption 
that such person is an agent of a foreign principal; 




5 


1 “(d) The term ‘agent of a foreign principal’ does not 

2 include any news or press service or association organized 

3 under the laws of the United States or of any State or other 

4 place subject to the jurisdiction of the United States, or any 

5 newspaper, magazine, periodical, or other publication fox 

6 which there is on file with the Postmaster General a sworn 

7 statement in compliance with section 2 of the Act of August 

8 24, 1912 (37 Stat. 553), as amended, published in the 

9 United States, solely by virtue of any bona fide news or 

10 journalistic activities, including the solicitation or acceptance 

11 of advertisements, subscriptions, or other compensation there- 

12 for, so long as it is at least 80 per centum beneficially owned 

13 by, and its officers and directors, if any, are citizens of the 

14 United States, and such news or press service or association, 

15 newspaper, magazine, periodical, or other publication, is 

16 not owned, directed, supervised, controlled, subsidized, or 

% 

17 financed, and none of its policies are determined by any 

18 foreign principal defined in clause (1), (2), or (4) of 

19 section 1 (b) hereof, or by any agent of a foreign principal 

20 required to register under this Act; 

21 “(e) The term ‘government of a foreign country' in- 

22 eludes any person or group of persons exercising sovereign 

23 de facto or de jure political jurisdiction over any country, 

24 other than the United States, or over any part of such 

25 country, and includes any subdivision of any such group 
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1 and any group or agency to which such sovereign de facto 

2 or de jure authority or functions are directly or indirectly 

3 delegated. Such term shall include any faction or body of 

4 insurgents within a country assuming to exercise govern- 

5 mental authority whether such faction or body of insurgents 

6 has or has not been recognized by the United States; 

7 “(f) The term ‘foreign political party’ includes any 

8 organization or any other combination of individuals in a 

9 country other than the United States, or any unit or branch 

10 thereof, having for an aim or purpose, or which is engaged 

11 in any activity devoted in whole or in part to, rite estab- 

12 lishment, administration, control, or acquisition of adminis- 

13 tration or control, of a government of a foreign country or 

14 a subdivision thereof, or the furtherance or influencing of 

15 the political or public interests, policies, or relations of a 

16 government of a foreign country or a subdivision thereof; 

17 "(g) The term ‘public-relations counsel’ incJudes any 

18 person who engages directly or indirectly in informing, ad- 

19 vising, or in any way representing a principal in any matter 

20 pertaining to political or public interests, policies, or relations ; 

21 “(h) The term ‘publicity agent’ includes any person 

22 who engages directly or indirectly in the publication or 

23 dissemination of oral, visual, graphic, written, or pictorial 

24 information or matter of any kind, including publication by 
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1 means of advertising, books, periodicals, newspapers, lee- 

2 tares, broadcasts, motion pictures, or otherwise; 

3 “(i) Th e term ‘inf ormation-service employee’ includes 

4 any p erson who is engaged in furnishing , disseminating, or 

5 publishing accounts, descriptions, information , or dat a with 

6 respect to the political, industrial, employment, economic, 

7 social, cultural, or other benefits, advantages, facts, or con- 

8 ditions of any country other than the United States or of 

9 any government of a foreign country or of a foreign political 

10 party or of a partnership, association, corporation, organize- 

11 tion, or other combination of individuals organized under the 
laws of, or having its principal place of business in, a foreign 

13 country; 

14 “(j) The term ‘political propaganda’ includes any oral, 

15 visual, graphic, written, ptaorial, or other communication or 

16 expression by any person ( 1 ) which is reasonably adapted 

17 to, or which the person disseminating the same believes will, 

18 or which he intends to, prevail upon, indoctrinate, convert, 

19 induce, or in any other way influence a recipient or any 

20 section of the public within the United States with reference 

21 to the political or public interests, policies, or relations of a 

22 government of a foreign country or a foreign political party 

23 or with reference to the foreign policies of the United States 

24 or promote in the United States racial, religious, or social 
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1 dissensions, or ( 2 ) which advocates, advises, instigates, or 

2 promotes any racial, social, political, or religious disorder, 

3 civil riot, or other conflict involving the use of force or 

4 violence in any other American republic or the overthrow of 
3 any government or political subdivision of any other Amer- 

6 ican republic by any means involving the use of force or 

7 violence. As used in this section 1 (j) the term ‘disseminat- 

8 mg’ includes transmitting or causing to be transmitted in the 

9 United States mails or by any means or instrumentality of 

10 interstate or foreign commerce or offering or causing to be 

11 offered in the United 8 tates mails; 

(k) The term ‘registration statement' means the regis- 

13 tration statement required to be filed with the Attorney 

14 General under section 2 (a) hereof, and any supplements 

15 thereto required to be filed under section 2 (b) hereof, and 

16 includes all documents and papers required to be filed there- 

17 with or amendatory thereof or supplemental thereto, whether 

18 attached thereto or incorporated therein by reference; 

19 “ (1) The term ‘American republic’ includes any of the 

20 states which were signatory to the Final Act of the Second 

21 Meeting of the Ministers of Foreign Affairs of the American 

22 Republics at Habana, Cuba, July 30,1940; 

23 “(m) The term TJnited States’, when used in a geo- 

24 graphical sense, includes the several States, the District of 

25 Columbia, the Territories, the Canal Zone, the insular pos- 
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1 sessions, including the Philippine Islands, and aD other places 

2 now or hereafter subject to the civil or military jurisdiction 

3 of the United 8tates; 

4 “(n) The term ‘prints* means newspapers and periodi- 

5 cals, books, pamphlets, sheet music, visiting cards, address 

6 cards, printing proofs, engravings, photographs, pictures, 

7 drawings, plans, maps, patterns to be cut out, catalogs, pfo- 

8 spectuses, advertisements, and printed, engraved, litho- 

9 graphed, or autographed notices of various kinds, and, In 

10 general, all impressions or reproductions obtained on paper 

11 or other material assimilable to paper, on parchment or 6n 

12 cardboard, by means of printing, engraving, lithograph^, 

13 autography, or any other easily recognizable mechanical 

14 process, with the exception of the copying press, stamps with 

15 movable or immovable type, and the typewriter. 

16 “HEGI8TRATION 

17 “Sec. 2. (a) No person shall act as an agent of ‘i 

18 foreign principal unless he has filed with the Attorney Gen- 

19 eral a true and complete registration statement and supple- 

20 ments thereto as required by this section 2 (a) and section 

21 2 (b) hereof or unless he is exempt from registration under 

22 the provisions of this Act. Except as hereinafter provided, 

23 every person who is an agent of a foreign principal on the 

24 effective date of this Act shall, within ten days thereafter, 

•A 

25 and every pereon who becomes an agent of a foreign prin- 
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cipal after the effective date of this Act shall, within ten 
days thereafter, file with the Attorney General, in duplicate, 
a registration statement, under oath, on a form prescribed 
by the Attorney General, of which one copy shall be trans¬ 
mitted promptly by the Attorney General to the Secretary 
of State for such comment, if any, as the Secretaiy of State 
may desire to make from the point of view of the foreign 
relations of the United 8tates. Failure of the Attorney 
General so to transmit such copy shall not be a bar to prose¬ 
cution under this Act The registration statement shall 
include the following, which shall be regarded as material 
for the purposes of this Act: 

“(1) Registrant’s name, principal business address, 
and all other business addresses in the United States or 
elsewhere, and all residence addresses, if any; 

“(2) Status of the registrant; if an individual, na¬ 
tionality; if a partnership, name, residence addresses, and 
nationality of each partner and a true and complete copy 
of its articles of copartnership; if an association, corpo¬ 
ration, organization, or any other combination of indi¬ 
viduals, the name, residence addresses, and nationality of 
each director and officer and of each person performing 
the functions of a director or officer and a true and 
complete copy of its charter, articles of incorporation, 
association, constitution, and bylaws, and amendments 
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1 thereto; a copy of every other instrument or document 

2 and a statement of the terms and conditions of every oral 

3 agreement relating to its organization, powers, and pur- 

4 poses; and a statement of its ownership and control; 

5 “(3) A comprehensive statement of the nature of 

6 registrant’s business; a complete list of registrant’s em- 

7 ployees and a statement of the nature of the work of each, 

8 unless, and to the extent, this requirement is waived in 

9 writing by the Attorney General; the name and address 

10 of every foreign principal for whom the registrant is 

11 acting, assuming or purporting to act or has agreed to 

12 act; the character of the business or other activities of 

13 every such foreign principal, and, if any such foreign 

14 principal be other than a natural person, a statement of 

15 the ownership and control of each; and the extent, if 

16 any, to which each such foreign principal is supervised, 

17 directed, owned, controlled, financed, or subsidized, in 

18 whole or in part, by any government of a foreign couO- 

19 try or foreign political party; 

20 “(4) Copies of each written agreement and the 

I 

21 terms and conditions of each oral agreement, including 

22 all modifications of such agreements, or, where no con- 

23 tract exists, a full statement of all the circumstances, by 

24 reason of which the registrant is an agent of a foreign 

25 principal; a comprehensive statement of the nature and 
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in method of performance of each such contract, and of the 
existing and proposed activity or activities engaged in or 
• to be engaged in by the registrant as agent of a foreign 
principal for each such foreign principal; 

“(5) The nature and amount of contributions, in¬ 
come, money, or thing of value, if any, that the regis¬ 
trant has received within the preceding sixty days from 
each such foreign principal, either as compensation or 
for disbursement or otherwise, and the form and time of 
each such payment and from whom received; 

“(6) A detailed statement of every activity which 
Y the registrant is performing or is assuming or purporting 
or has agreed to perform for himself or any other person 
i Other than a foreign principal and which requires his 
registration hereunder; 

“(7) The name, business, and residence addresses, 
and, if an individual, the nationality, of any person who 
has within the preceding sixty days contributed or paid 
money or anything of value to the registrant in connec¬ 
tion with any of the activities referred to in clause (6) 
of this section 2 (a) and the amount or value of the 
same; 

.“(8) A detailed statement of the money and other 
things of value spent or disposed of by the registrant 
during the preceding sixty days in furtherance of or 


1 in any way in connection with activities which require 

2 his registration hereunder and which have been under- 

3 taken by him either as an agent of a foreign principal 

4 or for himself or any other person; 

5 “(9) 'Copies of each written agreement and the 

6 terms and conditions of each oral agreement, including 

7 all modifications of such agreements, or, where no con- 

8 tract exists, a full statement of all the circumstances, 

9 by reason of which the registrant is performing or 

10 assuming or purporting or has agreed to perform for 

11 himself or for a foreign principal or for any person other 

12 than a foreign principal any activities which require 

13 his registration hereunder; 

14 “(10) Such other statements, information, or docu- 

15 ments pertinent to the purposes of this Act as the 

16 Attorney General, having due regard for the national 

17 security and the public interest, may from time to time 

18 require; 

19 “(11) Such further statement* and such further 

20 copies of documents as are necessary to make the state- 

21 ments made in the registration statement and supple- 

22 ments thereto, and the copies of documents furnished 

23 therewith, not misleading. 

24 “(b) Every agent of a foreign principal who has filed 

25 a registration statement required by section 2 (a) hereof 

H. R. 6269-3 
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1 shall, within thirty days after the expiration of each period 

2 of six months succeeding such filing, file with the Attorney 

3 General a supplement thereto under oath, on a form pre- 

4 scribed by the Attorney General, which shall set forth with 

5 respect to such preceding six months’ period such facts as the 

6 Attorney General, having due regard for the national secu- 

7 rity and the public interest, may deem necessary to make the 

8 information required under section 2 hereof accurate, com- 

9 plete, and current with respect to such period. In conneo- 

10 tion with the information furnished under clauses ( 3 ), ( 4 ), 

11 (6), and (9) of Motion 2 (a) hereof, the registrant shall 

12 give notice to the Attorney General of any changes therein 

13 within ten days after such changes occur. If the Attorney 

14 General, having due regard for the national security and the 

15 public interest, determines that it is necessary to carry out 

16 the purposes of this Act, he may, in any particular case, 

17 require supplements to the registration statement to be fifed 

18 at more frequent intervals in respect to aD or particular 

19 items of information to be furnished. 

20 “ (c) The registration statement and supplements thereto 

21 shall be executed under oath as follows: If the registrant is 

22 an individual, by him; if the registrant is a partnership, by a 

23 ,na i or *ty of the members thereof; if the registrant is a person 

24 other than an individual or a partnership, by a majority of 

25 the officen thereof or persons performing the functions of 


1 officers or by a majority of the board of directors thereof or 

2 persons performing the functions of directors, if any. 

3 “(d) The fact that a registration statement or supple- 

4 ment thereto has been filed shall not necessarily be deemed 

5 a fuD compliance with this Act and the regulations there- 

6 under on the part of the registrant ; nor shall it indicate that 

7 the Attorney General has in any wav passed upon the merits 

8 of such registration statement or supplement thereto; nor 

9 shall it preclude prosecution, as provided for in this Act, 

10 for willful failure to file a registration statement or supple- 

11 ment thereto when due or for a willful false statement of 

12 a material fact therein or the willful omission of a material 

13 fact required to be stated therein or the willful omission* of 

14 a material fact or copy of a material document necessary 

15 to make the statements made in a registration statement and 

16 supplements thereto, and the copies of documents furnished 

17 therewith, not misleading.* • * 7 ." 

1 8 “(e) If any agent of a foreign principal, required4© 

19 register under the provisions of this Act, has previously 

20 thereto registered with the Attorney General under the pro- 

21 visions of the Act of October 17, 1940 (54 Stat. 1201) , 

22 the Attorney General, in order to eliminate inappropriate 

23 duplication, may |>ermit the incorporation by reference in 

24 the registration statement or supplements thereto filed here- 

25 under of any information or documents previously filed by 


16 


1 such agent of a foreign principal under the provisions of the 

2 Act of October 17, 1940 (64 Stat. 1201). 

3 “exemptions 

4 “Sec. 3. The requirements of section 2 (a) hereof shall 

5 not apply to the following agents of foreign principals: 

® (®) A duly accredited diplomatic or consular officer of 

7 a foreign government who is so recognized by the Depart- 

8 ment of State, while said officer is engaged exclusively in 

9 activities which are recognized by the Department of State 

10 as being within the scope of the functions of such officer; 

11 “ (b) Any official of a foreign government, if such gov- 

12 eminent is recognized by the United States, who is no t a 

13 public-relations counsel, publicity agent, i nformation-servi ce 

14 employee , or a citizen of the United States, whose name and 

15 status and the character of whose duties as such official are 
1« of public record in the Department of State, while said official 

17 is engaged exclusively in activities which are recognized by 

18 the Department of State as being within the scope of the 

19 functions of such official; 

20 " (c) Any member of the staff of, or any person em- 

21 ployed by, a duly accredited diplomatic or consular officer 

22 of a foreign government who is so recognized by the Depart- 

23 ment of State, other than a public-relations counsel, publicity 

24 fl 8 ent - °r information-service employee, whose name and 

25 status aud lhe character of whose duties as such member or 



1 employee are of public record in the Department of State, 

2 while said member or employee is engaged exclusively in the 

3 performance of activities which are recognized by the De- 

4 partment of 8tate as being within the scope of the functions 

5 of such member or employee; - 

6 “(d) Any person engaging or agreeing to engage only 

7 in private, nonpolitical, financial, mercantile, or other ao- 

8 tivities in furtherance of the bona fide trade or commerce of 

9 such foreign principal or in the soliciting or collecting of funds 

10 and contributions within the United States to be used only 

11 for medical aid and assistance, or for food and clothing to 

12 relieve human suffering, if such solicitation or collection of 

13 funds and contributions is in accordance with and subject to 

14 the provisions of the Act of November 4, 1939, as amended 

15 (54 Slat. 48), and such rules and regulations as may be 

16 prescribed thereunder; 

17 “(e) Any person engaging or agreeing to engage only 

18 in activities in furtherance of bona fide religious, scholastic, 

19 academic, or scientific pursuits or of the fine arts. 

20 “filing and labelino of political pbopaqanda 

21 “Sec. 4. (a) Every person within the United 8tates 

22 who is an agent of a foreign principal and required to register 

23 under the provisions of this Act and who transmits or causes 

24 to be transmitted in the United States mails or by any means 

25 or instrumentality of interstate or foreign commerce any 
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1 political propaganda (i) in the form of prints, or (ii) in 

2 any other form which is reasonably adapted to being, or 

3 which he believes will be, or which he intends to be, dissemi- 

4 noted or circulated among two or more persons shall, not 

5 later than forty-eight hours after the beginning of the trans- 

6 mittal thereof, send to the Librarian of Congress two copies 

7 thereof and file with the Attorney General one copy thereof 

8 and a statement, duly signed by or on behalf of such agent, 

9 setting forth full information as to the places, times and 

10 extent of such transmittal. 

11 “(b) It shall be unlawful for any person within the 

12 United States who is an agent of a foreign principal and 

13 required to register under the provisions of this Act to 

14 transmit or cause to be transmitted in the United States 

15 mails or by any means or instrumentality of interstate or 
.16 foreign commerce any political propaganda (i) in the form 

17 of prints, or (ii) in any other form which is reasonably 

18 adapted to being, or which he believes will be, or which 

19 he intends to be, disseminated or circulated among, two or 

20 more persons, unless such political propaganda is conspicu- 

21 ously marked at its beginning with, or prefaced or accom- 

22 panied by, a true and accurate statement, in the language 

23 or languages used in such political propaganda, setting forth 

24 that* the person transmitting such political propaganda or 

25 causing it to be transmitted is registered under this Act 
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1 with the Department of Justice, Washington, District of 

2 Columbia, as an agent of a foreign principal, together with 

3 the name and address of such agent of a foreign principal 

4 and of each of his foreign principals; that, as required by 

5 this Act, his registration statement is available for inspection 

6 at and copies of such political propaganda are being filed 

7 with the Department of Justice; and that registration of 

8 agents of foreign principals required by the Act does not 

9 indicate approval by the United States Government of the 

10 contents of their political propaganda. The Attorney Gen- 

11 era], having due regard for the national security and the 

12 public interest, may by regulation prescribe the language 

13 or languages and the manner and form in which such state- 

14 ment shall be made and require the inclusion of such other 

15 information contained in the registration statement identi- 

16 fying such agent of a foreign principal and such political 

17 propaganda and its sources as may be appropriate. 

18 " (c) The copies of political propaganda required by this 

19 Act to be sent to the Librarian of Congress shall be available 

20 for public inspection under such regulations as he may pre- 

21 scribe. • • 

22 “(d) For purposes of the Library of Congress, other 

23 than for public distribution, the Secretary of the Treasury 

24 and the Postmaster General are authorized, upon the request 

25 of the Librarian of Congress, to forward to the Library of 
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1 Congress fifty copies, or as many fewer thereof as are avail- 

2 able, of all foreign prints determined to be prohibited entry 

3 under the provisions of section 305 of title III of the Act of 

4 June 17, 1930 (46 Stat. 688), and of all foreign prints ex- 

5 eluded from the mails under authority of section 1 of title 

6 XII of the Act of June 15,1917 (40 Stat. 230). 

7 “Notwithstanding the provisions of section 305 of title 

8 III of the Act of June 17, 1930 (46 Stat. 688), and of sec- 

9 tion 1 of title XII of the Act of June 15, 1917 (40 Stat. 

10 230), the Secretary of the Treasury is authorized to permit 

11 the entry and the Postmaster General is authorized to permit 

12 the transmittal in the mails of foreign prints imported for 

13 governmental purposes by authority or for the use of the 

14 United States or for the use of the Library of Congress. 

1 5 “books and records 

18 “8ec. 5. Every agent of a foreign principal registered 

17 under this Act shall keep and pr es er ve while he is an agent 

18 of a foreign principal such books of account and other reoords 

19 with respect to all his activities, the disclosure of which is 

20 required under the provisions of this Act, as the Attorney 

21 General, having due regard for the national security and the 

22 public interest, may by regulation prescribe as necessary or 

23 appropriate for the enforcement of the provisions of this Act 

24 and shall preserve the same for a period of three years follow- 

25 ing the termination of such status. Until regulations are in 





1 effect under this section every agent of a foreign principal 

2 shall keep books of account and shall preserve all written 

3 records with respect to his activities. 8uch books and reo- 

4 ords shall be open at all reasonable times to the inspection of 

5 any official charged with the enforcement of this Act. It 

6 shall be unlawful for any person willfully to conceal, destroy, 

7 obliterate, mutilate, or falsify, or to attempt to conceal, de- 

8 stroy, obliterate, mutilate, or falsify, or to cause to be con- 

9 cealed, destroyed, obliterated, mutilated, or falsified, any 

10 books or records required to be kept under the provisions of 

11 this section. 

12 “public examination of official records 

13 “8ec. 6. The Attorney General shall retain in per- 

14 manent form one copy of all registration statements and all 

15 statements concerning the distribution of political propa- 

16 ganda furnished under this Act, and the same shall be public 

17 records and open to public examination and inspection at such 

18 reasonable hours, under such regulations, as the Attorney 

19 General may prescribe, and copies of the same shall be 

20 furnished to every applicant at such reasonable fee as the 

21 Attorney General may prescribe. The Attorney General 

22 may withdraw from public examination the registration 

23 statement and other statements of any agent of a foreign 

24 principal whose activities have ceased to be of a character 

25 which requires registration under the provisions of this Act. 
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“liability of officers 
7. Bach officer, or person performing the func¬ 
tions of an officer, and each director, or person performing 
the functions of a director, of an agent of a foreign principal 
which, is not an individual shall be under obligation to cause 
snch agent to execute and file a registration statement and 
supplements thereto as and when such filing is required under 
sections 2 (a) and 2 (b) hereof and shall also be under 
obligation to cause such agent to comply with all the require¬ 
ments of sections 4 (a), 4 (b), and 5 and all other require¬ 
ments of this Act. In case of failure of any such agent of a 
foreign principal to comply with any of the requirements of 
this Act, each of its officers, or persons performing the func¬ 
tions of officers, and each of its directors, or persons perform¬ 
ing the functions of directors, shall be subject to prosecution 
therefor. 

“enforcement and penalties 
“Swn. 8. (a) Any person who— 

“ (1) willfully violates any provision of this Act or 
any regulation thereimder, or 

( 2 ) in any registration statement or supplement 
thereto or in any statement under section 4 (a) hereof 
concern^ the distribution of political propaganda or 
in any other document filed with or furnished to the 
Attorney General under the provisions of this Act will- 


25 





1 fully makes a fake statement of a material fact or 

2 willfully omits any material fact required to be stated 

3 therein or willfully omits a material fact or a copy of a 

4 material document necessary to make the statements 

5 therein and the copies of documents furnished therewith 

6 not misleading, shall, upon conviction thereof, be pun- 

7 iahed by a fine of not more than $10,000 or by imprison- 

8 ment for not more than five years, or both. 

9 “(b) In any proceeding under this Act in which it is 

10 charged that a person is an agent of a foreign principal with 

11 respect to a foreign principal outside of the United States, 

12 proof of the specific identity of the foreign principal shall be 

13 permissible bnt not necessary. 

14 “ (c) Any alien who shall be convicted of a violation of, 

15 or a conspiracy to violate, any provision of this Act or any 

16 regulation thereunder shall be subject to deportation in the 

17 manner provided by sections 19 and 20 of*the Immigration 

18 Act of 1917 (39 8tat. 889, 890), as amended. 

19 44 (d) The Postmaster General may declare to be non- 

20 mailable any communication or expression falling within 

21 clause (2) of section 1 (j) hereof in the form of prints or in 

22 any other form reasonably adapted to, or reasonably appear- 

23 ing to be intended for, dissemination or circulation among two 

24 or more persons, which is offered or caused to be offered for 

25 transmittal in the United 8tates mails to any person or per- 
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1 sons in any other American republic by any agent of a 

2 foreign principal, if the Postmaster General is informed in 

3 writing by the Secretary of 8tate that the duly accredited 

4 diplomatic representative of such American republic has 

5 made written representation to the Department of 8ta/e that 

6 the admission or circulation of such communication 'or ex- 

7 pression in such American republic is prohibited by the laws 

8 thereof and has requested in writing that its transmittal 

9 thereto be stopped. 

10 “applicability op act 

11 “Sbc. 9. This Act shall be applicable in the several 

12 States, the District of Columbia, the Territories, the Canal 

13 Zone, the insular possessions, including the Philippine Is- 

14 lands, and all other places now or hereafter subject to the 

15 civil or military jurisdiction of the United States. 

M “BULBS and regulations 

17 “8bo. 10. The Attorney General may at any time make, 

18 prescribe, amend, and rescind such rules, regulations, and 

19 forms as he may deem necessary to carry out the provisions 

20 of this Act. () £ 

21 “reports to the congress 

22 “8bc. 11. The Attorney General shall, from time to 

23 time, make a report to the Congress concerning the adminis- 

24 tration of this Act, including the nature, sources, and content 

25 of political propaganda disseminated or distributed. 
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“separability op provisions f 

2 , “8ec. 12. If any provision of this Act, or the applica- 

3 tion thereof to any person or circumstances, is held invalid, 

4 the remainder of the Act, and the application of such pro- 

5 visions to other persons or circumstances, shall not be affected 

6 thereby. 

7 “Sec. 13. This Act is in addition to and not in substi- 

8 tution for any other existing statute. 

9 “short title 

10 “Sec. 14. This Act may be cited as the ‘Foreign Agents 

11 Registration Act of 1938, as amended'.” 

12 TRANSFER OP ADMINISTRATION 

13 Sec. 2. Upon the effective date of this Act, all powere, 

14 duties, and functions of the Secretary of State under the Act 

15 o( June 8, 1938 (52 Stat. 631), as amended, shall be 

16 transferred to and become vested in the Attorney General, 

1 7 together with all property, books, records, and unexpended 

18 balances of appropriations used by or available to the Secre- 

19 tary of State for carrying out the functions devolving on 

20 him under the above-cited Act. All rules, regulations, and 

21 forms which have been issued by the Secretary of State pur- 

22 suant to the provisions of said Act, and which are in effect, 

23 shall continue in effect until modified, superseded, revoked, 

24 or repealed. 
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EFFECTIVE DATE 


2 Sec. 3. This Act shall take effect on the sixtieth day 

3 after the date of its approval, except that prior to such six- 

4 tieth day the Attorney General may make, prescribe, amend, 

5 and rescind such rules, regulations, and forms as may be 

6 necessary to carry out the provisions of this Act. 
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A BILL 

To amend the Act entitled “An Act to require 
the registration of certain persons employed 
by agencies to disseminate propaganda in 
the United States, and for other purposes”, 
approved June 8, 1988, as amended. 

_ By Mr. Sumners of Texas 

Decembeb 17,1941 

Referred to the Committee on the Judiciary 
Decembeb 18,1941 

Committed to the Committee of the Whole Houae on 
the state of the Union and ordered to be printed 




THE WHITE HOUSE 
WASHINGTON 


January 26 , 19 62 . 

MEMORANDUM FOR 

BILL DOIOYAI 

If you oan arranca It, I will 
••• fll«* Tuaaday nlfht on 

Baudla Arabia, and tala up with tha 
Stata Dapartoant and hare tha 
approprlata lattar written. 


No. 188 

January 25, 1942 
6:00 P.M* 


MfflPPANPUM FOR PRESIDENT: 

JTtOMs William J. Donovan 

I have received the following memorandum from Dr. 
Walter L. Wright, Jr., who, as you know, is the head of 
Roberts College in Turkey. He is a member of our Board 
of Analysts and is to return to Turkey within the next 
month. 

Reports have reached me that the United States Govern¬ 
ment is sending to Arabia at the request of King Ibn Saud a 
mission consisting of experts on irrigation and arid land 
agriculture, to be accompanied by Mr. Karl S. Twitchell, 
who has been acting as unofficial representative of the 
King in this country. 

Mr. Twitchell is a mining engineer, formerly employed 
as personal representative in Arabia of Charles R. Crane, 
who was interested in giving philanthropic helj> to the Arabs. 
Mr. Twitchell has developed gold mines not far from Mecca 
and has become a warm personal friend of King Ibn Saud, by 
whom he is regarded as perhaps the only American who has 
worked disinterestedly for the benefit of te People of 
Arabia. 



Full advantage should be taken of Mr. Twitchell 1 s 
mission to cement good relations between Ibn Saud, the one 
outstanding Arab Moslem ruler, and the United States. 

Oriental rulers give extraordinary weight to small courtesies, 
and 1 believe that a personal letter from President Roosevelt 
would make a tremendous impression on him. I would si^gest 
that Mr. Twitohell be given the opportunity to show in the 
White House his extraordinarily fine colored photographs 
and movies of parts of the interior of Arabia which no 
other American or European has ever visited. I think they 
are just the sort of thing that would interest the President, 
who could then write that he had admired the pictures, that 
he was sending pictures of the United States (as is the case 
since Mr. Twitchell is taking quite a lot), and that he 
wishes success to the King's plans for making the desert 
bloom like the rose. Mr. Roosevelt wrote a somewhat similar 
letter a few years ago to Kemal Ataturk after seeing movies 
of the Turkish President taken by Julian Bryan, and this 
letter had a most happy effect, far greater than one would 
have thought possible 

Mr. Twitchell may be reached at the Willard Hotel, 
where he lives. 


0 


0 


No. 189 


January 26, 1942 
6:00 P.M. 


MEMORANDUM Mg ffife SmiUML: 

FROM: William J. Donovan 


The following is the substance of a memorandum prepared 
for us by Charles Nordhoff, of Nordhoff and Hall, on the 
subjeot of the Society Islands: 

The Society Islands group is composed of Tahiti, Moorea, 
Huahine, Raiatea, Tahaa, Borabora and Maupiti. They are 
voloanic with rugged interior and very little flat land. 

TAHITI 

A) Airfiflldg; . _ 

Tahiti is the only island in the group where an airdrome 
for land planes could be installed. Suitable space could be 
provided on land of the Atimaono sugar plantation, large 
enough for smaller bombers and pursuit planes, and probably 
not large enough for the four-motored bombers. 

Also possible to install airdromes for pursuit planes 
on plateaus at elevations of from 100 to 400 feet above the 
sea. Construction inexpensive as the soil is of decomposed 
volcanio rock. Labor supply ample. Machinery there at 
present extremely primitive. There are two or three well 
equipped machine shops for small work, with good mechanics 
but no foundry. 


bl_Sea Flaafl 

There are several regions in Tahiti lagoons suitable 
for flying boats and sea planes, the best being Port 
Phaeton. This Port is good anchorage to the Atimaono 
sugar plantation. 
q) Soada;. 

The Broom Road enoircles the main island of Tahiti. 

Wide enough for two cars and surfaced with Macadam. Bridges 
will carry weight of eight or ten tons, 
il_Harbors; 

The harbor of Port Phaeton has an excellent pass and 
with small expense could be made ideal. 
ol _ food : 

Almost unlimited quantities of fresh provisions could be 
grown. Cattle, formerly abudant, now greatly depleted, 
but excellent beef can be raised by breeding new stooks. 

There are many swine and poultry, and these could also be raised 
in large quantities. During the season from November until 
April there are large supplies of fresh fruit. The simply of 
coconuts is practically unlimited. The native vegetables 
are: bread-fruit, sweet potatoes, large and excellent yams, 
and greens. 



The climate in Tahiti is one of the most wholesome in 


F 



the Tropica, varying between 70° and 90°. Malaria is un¬ 
known, and the Anopheles mosquito does not exist. Filaria 
can be contracted, but can easily be avoided. Yellow 
Fever, Typhus and Smallpox are unknown. There have been 
minor epidemics of dysentery. The rain-fall varies between 
about 65 inohes at Pateete, on the Northwest extremity and 
200 or 300 inches at the Southeamtern extremity. The Lee side 
of the Island has a distinct dry season lasting six or 
seven months. 

MQQitM 

i>) Airfields: 

A few miles west of Tahiti, too mountainous for air¬ 
dromes. 
h) Harbors : 

There are two good bays, Paopao and Opunohu, with good 
passes and deep, but subject to severe squalls, 
d_J&fid: 

Rich land. Good supply of pigs, fowl and coconuts. 

HI i AH IN* , 

Eighty or Ninety miles Northwest of Moorea. 

a) Airfieldfl: 

No site suitable for land planes. There is one large 
land-locked bay very suitable for sea planes. 


X 


- 4 - 


This Island generally unwholesome, with numerous 
disease bearing mosquitoes. Has no feature of military 
value, save the bay (shown on Chart as Maroe Bay.) 


No areas suitable for land planes. 


Several well sheltered bays suitable for sea planes, 




A»J"- 


Less healthful than Tahiti, owing to prevalence of 
Elephantiasis. 

d) food: 

Adequate water and some fresh provisions available. 

BQRABQHA 

Twelie miles Northwesterly of Tahaa. 



No area suitable for land planes. 



The lagoons are magnificent, containing great areas of 
water without obstacles, where the heaviest sea planes could 
land ani take off. The pass to the bay will pass vessels 
drawing up to 30 feet, 
fij JsnsLi 

Water limited, and very little in the way of fowl, pigs 
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or fresh vegetables. 

MAUPITI 

ft) Air toaes-' 

No suitable place for land planes. Ihe lagoon offers 
several strips where sea planes might land and take off. 

The passage into the lagoon is very dangerous in a south¬ 
east wind. 

hj—General Condi tiona: 

Few inhabitants, no fresh provisions and very little 
water. 

MQTU ITT 

About eight miles north of Borabora, a low coral island 
with no pass through the reel's. 

Of no value from a military point of view, except as 
an emergency landing lagoon for sea planes. 


I I 

THE WHITE HOUSE 
WASHINGTON 

January 27, 1942. 

HIMOR^NDUM FOR COL. VAT. J. DOHOVANl 
Re: Report Mo. 190 

Tou hare got to work this 
out yourself with the Attorney General 
and Berle to the satisfaction of all 
three. 


F.D.R 



No. 190 


January 26, 1942 
12 Noon 



FROM: William J. Donovan 


I have received from Francis Biddle a copy of your 
Directive dated January 16. He calls my attention to the 
notation in your handwriting on the margin which states: 

"O.K. I think the C. & S. Am. field should not 
be in the Coord, of Info, field nor in that of 
the J.F,C. Organ. FDR." 

I should be disturbed if that were prompted by any 
suggestion to you that I endeavored to conduct or inaugurate 
operations in those fields. Quite the contrary. My posi¬ 
tion is set forth in the letter I sent to Biddle January 10, 
approving the fonr of the Directive (a copy of which I attach). 
It must be clear that in order to carry out your directive 
of coordinating information we must have interchance with the 
Department of Justice as we do have with other departments 
and we must be able to pursue in Central and South America 
any lead that will aid us in other hemispheres. 


0 


COPY 


January 10, 1942 


Hon. Francis Biddle 

The Attorney General 
Washington, D. C. 

Dear Francis: 

You will please take this as my approval of 
the proposed Directive for the President's signature 
enclosed with your letter of January 7, which letter 
I return herewith. 

Because of the confusion in the mind of the 
State Department due to the fact that your previous 
Directive seemed to impinge upon my talks with them, 

I think it necessary to send this letter of explana¬ 
tion. I feel it doubly necessary because I am most 
anxious that you should understand what I am attempt¬ 
ing to do is consonant with the original directive 
setting up the Coordinator of Information and with 
subsequent instructions from the President to work 
out a plan of cooperation with the State Department 
for the better integration of our work in all countries. 



o 
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- 2 - 

First of all, it is important to keep in mind 
the distinction that exists between the intelligence 
work that I am doing for the Army and the Navy, and 
the work that I am doing as Coordinator of Information. 
I stress that distinction because it was apparent at 
our meeting that you felt that there was a possible 
conflict of Jurisdiction between your Department and 
our Agency. 

As to our service to the Army and Navy, in this 
work I am their agent. I act in that capacity at their 
request. In so acting I have constantly refrained from 
going into South America. It may be true, as Mr. 

Hoover suggested, that since we are in a globular war, 
it would be more logical to include South America in 
our S. I. S. However, I told him that I thought it 
unwise to do so, at least at this time, and that I 
would not wish to take over his organization or set 
up one of my own in South America. But while we have 
no observers or operators in that area we do need the 
information gathered there by your organization. Up 
to this time material collected by you in South 
America has not been made available to us. It is 



- 3 - 

necessary that it should be, because Axis activity 
and intention in South America bears upon the evaluation 
of information coning from other countries. 

It is apparent that our active participation 
in the war may mean the use of South America as a 
clearing house for enemy activities in other areas 
of the world. Occasion may thus arise where we will 
be compelled to pursue inquiries in South America 
affecting other parts of the world. Of course, we 
would not undertake such inquiries without first in¬ 
forming your Department, and I am assured by Mr. Hoover 
that there would be no difficulty in working out some 
effective arrangement. 

But I am concerned with a different problem, 
which is the one already discussed with the State De¬ 
partment. As Coordinator of Information, I think there 
is necessary a Presidential Directive which will deal, 
primarily, with the Dominion of Canada, on the under¬ 
standing that if that plan worked out it could be 
used as a model for similar arrangements with other 
countries in this Hemisphere. I attach such a proposed 
Directive. 



I hope this letter will clarify what I am 
trying to do. If it does not, I shall be glad to 
answer any questions you may have. 

Sincerely, 


William J. Donovan 



No. 191 



January 26, 1942 
6:00 P.M. 


momuwL mm president; 

FROM: William J. Donovan . ’ 

$ • 

The following is a summary of the British Secret Min¬ 
istry of Information weekly survey of home public opinion, 
which has just come to me from our London office. It 
might interest you. 

There has been a slight decrease in public confidence, and 
satisfaction over Russian progress is overshadowed by anxiety 
over the Far East. There is some disappointment over the 
stalemate in Libya and increased extended anxiety in Far East, 
Pessimism over Singapore continues and is intensified. There 
is criticism of lack of foresight. 

There is enthusiasm over Russian successes, but some sec¬ 
tions of the middle classes are uneasy over the possible ex¬ 
tension of Russian post-war influence detailed for internal 
charges. 

Some fear Rommel out-maneuvered the allies in Libya, and 
are concerned lest the battle be prolonged indefinitely. 

The question "Where is the U.6. Fleet?" is widespread. 

Some revival of "All talk and no do" criticism. Admiration 
of MacArthur's stand demonstrating American.ability and 


willingness to fight. General feeling that "when America really 
get going she will pull the chestnuts out of the fire." Very 
little interest in Pan American Conference. There is some 
hope that the Americans may undertake in Eire what the British 

k 

are reluctant to carry out. 

There are hopes and expectations of the replacement of in¬ 
competents instead of mere reshuffling in the Cabinet. The 
public is sympathetic with Australian demands for an hapire 
Cabinet. General feeling is that radical changes in the conduct 
of the war are necessary to achieve victory. 

There is criticism of the apparent failure of the non-stop 
bombing offensive against Germany. 

There is continued criticism of radio and press, with a 
tendenoy to minimize Far East defeats. 


January 26. 1942 
6:00 P.M. 


MfllQMKDUM F0& m PR^IDm: 
mU: William J. Donovan 

The following ia a summary of the weekly directivea of 
Britiah Intelligence to their Political Warfare group. 

Thi8 comes to us from our liaison man with British Political 
Warfare. 

fxu&Cfi. Treat Berlin-Paris reports concerning 
Vichy policy as enemy propaganda. 

far hast. Unexpected Japanese successes in pene¬ 
trating difficult Thailand territory forbodes ill for 
Burma defense. It is necessary to face the possibility 
of serious reverses, perhaps the capture of Singapore. 

Do not underestimate the bad effects of the loss of 
Singapore. Stress our determination to recapture the 
base if lost. 

Libya. Avoid speculations on Auchinlech's future 
strategy. Attack on Rommel*s positions will probably 
be delayed some weeks. 

&USgi&« Stress effect of offensive on German morale, 
elite, manpower and equipment. Do not commit Russians 
to territorial reconquests. 



Axis is trying to convince Spain and 
Portugal that action against the Axis by Latin 
America would involve them in war. 




THE WHITE HOUSE 
WASHINGTON 


January 27, 1942. 

MEMORANDUM FOR 

BILL DOVOYAV 

I approve If you can dear It 
with State and War. 



F. D. R. 




January 27, 1942 


MHiQBAMHJM m m fRESIPBTC; 

FROM: William J. Donovan 

The Yugoslav Minister came in to see me today. 

He said he had received word from his Government that 
it was the intention to resume intensive guerilla 
action in Yugoslavia in the spring. What they would 
like to have at that time to supplement their efforts 
would be a squadron of bombers that could operate from 
Egypt. They ask this because the British are not in 
a position to give them planes. 

He confirmed the information I have had that it 
is possible to make landings along the Adriatic Coast, 
particularly in Montenegro. 

Would this appeal to you - 

That we permit Yugoslav citizens resident 
here to recruit and organize a brigade (even as 
few as 200); 

That they would do this under their own flag; 

That we obtain for them transportation to the 
line of departure; 

That we supply them with arms and ammunition 


as a guerilla group. 

This siggestion appeals to Eotitoh. He agrees that 
it would have a tremendoua "lifting" effect to the 
Yugoslavs and to the Serbs. They now have a force of 
about 50,000 men operating against the Germans and 
Italians. It would be the most effective means, with a 
minimum of transport, to show these people that we are 
with then. 

On a similar proposal for the Greeks we are arranging 
for an agent to go to the Middle East. As you know, that 
is the area which many conceive as the real point of 
entry against the Germans. 


) 


Mo. 194 


January 27, 1942 
8:30 A.M. 


momum. m m smivmi 

FROM: William J. Donovan 

From our London office comes the following material 
which is obtained from the British Ministry of Economic 
Warfare Weekly Propaganda Digest: 

Reports show that typhus is reaching epidemic pro¬ 
portions in the east. All ordinary travelling between 
Germany and occupied states has been suspended. Offi¬ 
cials and soldiers who must travel must undergo a period 
of quarantine. Schools closed in the Ukraine. Disease 
has already penetrated into Germany as far as Frankfurt- 
on-Main but there is no sign yet of the epidemic in the 
German amy because of careful precautions. The Roumanians 
are suffering seriously. Special steps have been taken 
in Lithuania. 

Reichsarbeitsblatt puts the figures of foreign 
workers in Germany at the end of September at 2,139,000 
including 472,000 women. A special effort is now under 
way to recruit foreign wpmen workers, especially Polish, 
Flemish, Bulgarian and French. 


- 2 - 


Italy and France signed an agreement late in Decem¬ 
ber whereby the French will open a credit account in 
favor of Italy while Italy renounces claims on infantry 
and artillery weapons, motor vehicles and other supplies 
of French troops who fougnt Italians. 

The Swedish press reports a complete prohibition 
of alcoholic beverages in Germany effective from January 
1st. Production in 1942 is restrictable to industrial 
aloohol. These steps are explicable because of the lack 
of potatoes, the increased need of alcohol for making 
Buna, and the stringency of the oil situation causing a 
need for substitute fuels. 

Supplies of barley and malt to German brewers have been 
cut further. Expected rationing or reduction of the al¬ 
coholic content of beer is necessary. In Munich, cafes are 
to limit quantities sold to one large glass per person, 
or remain open only two nours daily. 




Mo. 195 


January 27, 1942 
12:00 Moon 


momm m me smi 




FROM: William J. Donovan 


We have entered into the following arrangements 
with PWE on rebroadcasts: 

1. An understanding that we are to have three 
daily foreign broadcasts of fifteen minutes each for 
six months. 

2. That the following time schedule has been made 
available: 

German 14.15 immediately following BBC 
German language broadcast. 

French 15.30 immediately following BBC 

Italian 22.45 immediately following BBC 

All of these are British summer time. 

'• 3. There will be three trial runs on January 29th, 

30th, and 31st to test receiving, transcribing and re- 

broadcasting on closed circuit. 

4. Regular re-broadcasts will begin February 1st. 

5. Programs must be telephoned from America exactly 
two hours before re-transmission times. 

6. We have had our people in London vigorously 
request a fourth daily period of fifteen minutes in 


English. Formal decision on this point nay take some 
time, and for that reason we will begin foreign language 
transmission without delay. 



No. 196 




January 27, 1942 
6:00 P.M. 

imomi DUM FOR THE PRrSIDlftT 
PROM: William J. Donovan 

4 

> # 

I 

• m 

I respectfully request authority to negotiate with 
the short-wave broadcasting companies for the leasing of 
all time on all existing international transmitters, at a 
fair price, it being understood that we shall cooperate 
with the Coordinator of Inter-Anericon Affairs in the 
allocation of time to South America and also that we have 
the approval of the Federal Communications Commission. 

II 

I further request to be authorized to contract for the 
building of twenty to thirty additional transmitters, accord¬ 
ing to FCC engineering recommendations, to increase the 
total broadcasting power of the United Stotes from aporoximate- 
ly 500,000 watts to approximately 2,500,000 wetts; it being 
understood that the construction of this equipment will be 
under the direction of the Federal Communications Commission 
engineers, and subject to approval of the Defense Communica¬ 
tions Board. 



I make these requests for the following reasons: 

A. Up to now we have been working on a peace-time 
basis with the^ short-wave companies and that basis is not 
adequate to meet war needs. 

B. It is now necessary for us to carry on our 
political warfare by active, affirmative means, which 
cannot be fully realized unless we have control of the 
broadcast time in our own hands. 

C. In a short time it will be necessary to pursue 
subversive measures, which must be entirely within our 
own control. 

D. The broadcasting companies have given us their 
short-wave facilities without cost and at no profit. 

E. Our present short-wave facilities are the weak¬ 
est of any major power, and an expansion certainly to five 
times their present strength is needed. This additional 
expense cannot be borne by the broadcasting companies. Of 
course, it is fair to assume that any revenue derived from 
the proposed arrangement would be employed by the companies 
to improve and strengthen their facilities, with resultant 
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benefit to us. 

F. By building the additional transmitters mentioned 
in paragraph II above, these additional facilities would be 
provided not only for foreign broadcasts but also for code 
transmission, telephone'circuits, and for radio transmission 
of pictures, facsimiles, and maps. 

G. Our study leads us to believe that this whole 
communications program would divert a comparatively small 
percentage of the total material and manufacturing effort. 

H. It this program could be'carried out, short-wave 
broadcasts from the United States could be greatly improved 
in quality and made more effective as a weapon of political 
and psychological warfare. 

I. . Of course, these ’acilities will be available 
for the U3e of the Army and Navy. 
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No. 197 

January 28, 1942 
12 Noon 

mumNA foil me r mi vm 

FROM: William J. Donovan 

The following approximate survey of Axis war produc¬ 
tion capacity was prepared by the British Ministry of 
Economic Warfare and comes to us through our London office: 

1. In November, Germany*s production of military 
airplanes of 20 types was approximately 1,720. The produc¬ 
tive capacity of the German aircraft industry was recently 
extended by about 15#. 

2. In both unoccupied and occupied France, production 
of both German and French types of military airplanes is 
about 200 monthly and will be about 250 by March. . The full 
capacity of the plants cannot be used because of a lack of 
raw materials. 

3. Italy's production is about 350 monthly, which is 
less thun capacity. 

4. Japan's production is about 350 monthly, 250 of which 
are operational. Approximately 40 civilian aircraft are pro¬ 
duced monthly. 

5. At any one given moment in Germany, there are about 
250 submarines in various stages of construction. Between 



September, 1941, and September, 1942, ebout 208 will have been 
completed. The monthly average is five of 740 tons, and 12 
of 500 tons. 

6. Five French subs of about 805 tons are being built 
in occupied France. 

7. One or two Dutch subs of 888 tons are being fitted 

out. 

8. Japan is building 12 submarines, three of which are 
1200 tons. Italy is building 50. 

9. Germany is producing torpedoes at a rate of 650 a 
month of 21-inch electric battery type, 270 of 21-inch air- 
driven type. 

10. Germany is producing monthly 275 ten point five centi¬ 
meter or higher caliber guns. Italy 50. Rest of Axis 75. 

11. Regarding seven point centimeter guns: Germany is pro¬ 
ducing 160, Italy 100, the rest of Axis 40. 

12. Regarding anti-tank guns: Germeny 400, Italy 75, 
rest of Axis 100. 

13. Regarding tank guns: Italy unknown, Germany 1,000, 
rest of Axis 130. 

14. Anti-aircraft guns: Italy unknown, Germany 180, rest 
of Axis 20. 

15. Regarding light anti-eircraft guns: Italy unknown, 



Germeny POO, rest of Axis 30. 

16. Recording neval guns: Germany IPO, Italy 50. 

17. Superheavy machine guns: Germany 1,000, Italy 125, 
rest of Axis 300. 

18. Army machine guns: Germany 3,500, Italy 1,P00, rest 
of Axis P,000. 

19. Regarding aircraft machine guns: Germany 8,000, 

Italy 800, rest of Axis 250. 

20. Regarding navy machine guns: Germany 200, Italy 100. 


Copies of this have been furnished to the Army, the Navy, 
and the War Production Board. 


January 28, 1942 
6:00 P.M. 


momm for the president 

FROM: William J. Donovan 

The following is a statement of the current situa¬ 
tion in Ecuador: 

Latest advices indicate that the government of 
Ecuador is about to collapse as a result of the dis¬ 
satisfaction of the politically powerful elements in that 
country over the outcome of the negotiations with Peru 
at Rio de Janeiro. The man who is slated to become dic¬ 
tator of the country is Colonel Astudillo. This man is 
described os able, strong, and with a good record of 
honesty. He has been accused on various occasions of 
being pro-Nazi, but on other occasions he has been ocused 
by Axis sympathizers as beinc pro-American. It is re¬ 
ported that Astudillo has shown a spirit of friendly co- 
ODeration with the American officers in Ecuador. He is 
the man most likely at the moment to be able to command 
the respect of the Ecuadorians. Colonel Astudillo was 
recently promoted to the position of Chief of Staff of the 
Ecuadorian army, renlacinf? Colonel Romero who was moved 
up to the position of Minister of War. He was in command 


of the Ecuadorian array and is chief of the Guayaquil 
military zone. 

One of the important questions which arises as a 
result of 'thia latest development is the continuation 
of any negotiations regarding the use by American troops 
of a military base in Ecuador. It seems likely that 
these negotiations will continue, but the cooperation 
of the Ecuadorians is likely to hinge upon the movement 
of the Peruvian army in the province of El Oro. This 
province, which is on the border of Peru end on the Gulf 
of Guavaquil, is now occupied by the Peruvian array. If 
the Peruvian army withdraws from El Oro, the Ecuadorians will 
probably be willing to continue their cooperation with 
the United States. Hostility to the United States, however, 
would become stronger if the Peruvians, in spite of their 
diplomatic victory at Rio, should continue their occupation 
of southern Ecuador on the west. 


No. 199 


January 31, 1942 
12:00 Noon 


MEMORANDUM EPft 1BE PRESIDENT : 

FROM: William J. Donovan 

The following ia a memorandum of a conversation with 
the Marcjjee del Merito. The Marques is a Grandee of Spain; 
was friendly with the late King, and was instrumental in 
helping Franco gain power. He has a sherry business which 
bears his name. He is married to a daughter of Patino, the 
tin. man. She is desperately ill and he flew her to this 
country to see her family. 

Merito stated that the Germans had withdrawn a number 
of their troops frcm the Russian Front; where they were now 
placed he did not knew; that as far as he knew they were not 
on the Spanish border. He stated that the Spanish had sent 
40,000 volunteers to help the Germans fight the Russians. 

Of this number 20,000 had been destroyed. The Germans had 
offered to send the Spanish soldiers back to Spain for the 
Christmas holidays, but they had refused to come because 
they thought it might seem cowardly on their part. He 
further stated that of the 24 Spanish pilots that had gone 
to the Russian Front, 16 had been killed. 

Within the past sixty days, Merito was host to Serrano 
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Suner, Spanish Foreign Minister, at hie shooting place in 
Spain. Suner, he stated is becoming disgusted with the 
attempts the Germans are making to embroil the .Spanish in 
European War. fieferring to the recent sinking of two 
Spanish boats by Germans, he reports Suner as saying:"They 
have gone too far." According to Merito, Suner 1 s alleged 
pro-German proclivities are used by Franco as a shield to 
help him placate the Germans. 

Merito further stated that Franco has had to shoot certain 
members of the Falangist organization. It seems the Germans 
have considerable influence with the Falangists ani it is 
believed that the Germans would like to use this organization 
to foment civil disorder and then under the guise of pacifying 
the country,the Germans would occupy it. Merito says the 
Spanish do not want a German occupation nor do they want to 
become involved in another war, either civil or otherwise. 



No. 200 


January 31, 1942 
12 Noon 


MmOflANKJH FOR THE PRF.STimJT 
• FROM: William J. Donovan 

One of the films taken by our Photographic 
Presentation Group, of the Panama Canal, showing 
the looks, their protection, the internment of 
aliens, etc., is ready for presentation if you 
would care to look at it. The picture takes 
exactly twenty-eight minutes to run, and we will 
be prepared to send it to you at any time that you 
would wish. 

As I explained to you, it is not intended as’ 
entertainment, but is our experiment in presenting 
the raw material of defense. 


WQBUnm ?QR Tri£ ?fi£SIDa.T 
FfiO’i: Ailliaa J. Donoran 


January 31, 1942 
12 Noon 



Attached ia a brief estimate of the 
French nilitary leaders in Frenoh North 
Africa. It was prepared by Chautmps. 



which 



•ther 


effleera to do. 


« recalled and 

*7 Delia, vu i 


tara* Covmoll which waa uaod to lmpoae the Aj 
W a had tha lmpreaalon that this mlaalon 


Ha waa aant to Merccco after Veygand waa raaallad and 1% 
afpaara probable that hia nomination, aada by Darian, waa agree- 
abla to tha Ocrmana. 

«o think that Oencral Kaalt. (or Coala) who la at tha haad 
•f tha Ufarlan treope, la tha >aaa Oaneral who waa a ant by 
Vaycand to Algeria In /Una, 1*40, to determine tha taahnlaal 
paaalbllltlaa far tha realatanee prapaaad by Oanaral logttaa. 

Ha brought baak an antlraly unfawarabla opinion to tha Minia- 
tara' Covmoll which waa uaad to lapoao tha Aralatlaa. 

*a had tha lapraaalan that thla alaaIon waa not ao auah to 
raally atudy tha military cltuatlon but rather to find arguaanta 
to OTareaaa tha oppoaltlon to oapltulation. 

w« do not wlah to draw any oonolualon fr« tha a a aaaorlea 
aa to Oanaral Koclta own fcallage. Howar.r wa wara not aurprlaad 
whan wa wara aaaured that thla offloar In Algeria, waa oonaldarad 
to ba In faror of oallabaratlon with Oaraany. 

Oanaral da Lattra da Laeelgny, oowodar af tha troopa In 
Tunlala, at tha be g in nin g af tha war waa Ohlof of Staff to 
Oanaral Bourret. eomandar of tha Fifth Amy on tha Rhine front. 
Oanaral Bourret, former Chief of tha Military Cabinet and a par- 
aonal friend of Daladlar, waa a republican officer who oame up 
from the rahka. To what extant did hia Chief of Staff ahare hla 
IdeaaT Me could not aay. 

Howarar Oanaral da Lattra da Laarlgny, at that time had a 


Oanaral Bourret, at 
Oanaral Bourret, f« 


- 1 - 







nor of tbc fcr ——b h MtloM of Iho oollabarotloalota 
Zb tho pro.oot pobllo mioftrtuM, thay sling U tho prostig* and 
latogrlty of Marohal Potala la wham thaj hara oaafldaaoa. Oma m 
nmt hapo that thay will rok.l against tholr ahlofo, tot m o« I 
oar tala that thay will sako orary offort to maintain, u far as 
thoj aro ib&Of tho lodapoQdons. of tholr oouotry and praoarro 
AMrloaa frioodahip far Froaoo. Thorofors, tharo oortalalj U a 
polio? ohioh should ha uood la ragard to auoh man. 


o a 

Oonaral latflaa to «bco a part of thaoo praoadlag gonoral 
observations oould ho orpliod, lo asrarthsloos a ollghtlj man 
ooaplloatod oaao. 

logUoo la a Tory distlagulahad soldior. Far a long 


tins ho 







•rrwiai. 


In this PMIIIM ho hod 


ifrloan krmj. in apita of th. 
to loauffiaiant industrial mw, hs had establish.ad a solid instru¬ 
ct of oar ohioh it would havo toon possible to plan to roinforoo 


ct of oar *iah it would have toon 


in aaso of a aotbask an tho prinaipal fronts, Onf 
a on tr ary took plaooi tag lacing on Kay lo tho Cow 


lorth hfrisa of hsr boat aoldiora and 


■atorial 


leverthslsss, Oanoral Io«t«a in atrang 
Oovamaont that thay aaak rafuga in Algeria 
to dofond hlnaalf. It was at that tins that 


Ocral Koolta, aa oa have alraady told, to oatabliah tho 
inpoaalbillty of tho propoaad rosistsnao, 

# *“~ 1 MM .. a, nl.UM IM1.1. b«« „ 


toly tho 


it onptisd 


to tho 


having vary nobly protootod. 


with di 


boaauso of tho 


of hia tol< 


with groat dlffioulty that President Lobrun and I. Oanillo chauta 
voro abla to dofand hia. 

l«a»tiao la tar oo had tho opportwity to gnostlsa hia about 
thoaa omts, Was it siaply a thongs of toahnisal aonvlotlsn or pro- 
fosslooal dlaaiplinsT la did not has its to to toll us that hs had 


- 4 - 





‘ M * Ur •* «M«» MTlI lad lAhlf «M 
•r any partiality Imrd. Uahy. »ln«. ha hap 
4a Oaulla. Va art •paakin* of Oanaral 041a V 


that thla vaa llkaalaa tha oplni 


It and la hla aaaa a an not ha aaat 


ha Jala 


041a aha vaa la 


aviation la forth Afrlaa. 


ma la a paUt ahiah wa would aapaalallj Ilka to trio* to tha 


attaatloa of tha Aaarlaan 


Tha quaatlon of 


lhllltlfl 


*“ *■ u, MlIlN, t. .. u» « .*. 

*•» »• Ml—ln« tha pvan 

I. IMflMU, la M. 011 m iHMi, iNlml that if tha Praaah ha 4 
*“* ** ,U1 * w * mli k ~> ll«al«ata4 ta 1M0. It la m 

thl. aaaartlm that ha prlaalpallp haaaa hit tahlaarlalaata - m .. 
tlaa af *tha aaa of Mrlani*. Thla ta a taahaloal point ahiah wa 
“* *“ r ‘— *• Aaaam^ .. thl. .« 1o . 


aa* tho Aaarlaan Oavaraaant to atu4y« 
aloa f 4arlwa4 froa tha faata, haa nat 


“4 ap»ln*a fraa 


irritation rathor than raflaatlan. Dauttlaaa ana aauld hawa aaa- 
«1»* a Plaa - ud tha «l«h 0—,4 tha m« hiauta, „ 

f»Uty af Bat haala« atudlad tha paaalhUltla. . far a prapar.4 


oral ra 


41«arla In aaaa af a 


tha nan an4 awallahla natarlal ahoul4 hawa haaa 


4afaat. Bat 


aaat la tlaa. Vo 4a 


that thla waa nat tha .... fa, Iaj-»au4 « tha ... ,r hi. mlaa- 
















January 31, 1942 
6:00 P. M. 


ttmmnm fo r the pkisidejt 

FROLI: William J. Donovan 

The following information, dated in December, has 
been obtained from a well-placed source who has, on 
occasion, provided reliable information in the past: 

There will shortly be changes in the administration 
of Tangier - in France*s favor. 

The changes will involve French participation 
in administration with Spain, backed up by Ger¬ 
many and Italy, with the object of eliminating 
British and United States influence from Tangier. 

In view of tho arrangements made for rationing in 
Tangier, it is possible that the basis of the pro¬ 
posed Franco-Spanish agreement, will be economic. 

The following has been obtained from a source who is 
in touch with members of the Spanish Intelligence in Morocco: 

The French and Spanish Consuls have recently had 
several interviews which, there is reason to be- 


lieve, were in connection rith a proposed international 
administration, which would embrace the customs, a stabilized 
exchange on the basis of Moroccan francs, Spanish colla¬ 
boration in the Benque D'Etnt Du (aroc, and the plocinc* of 
Prench officials in the administrative offices. 
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Mo. £03 

January 31, 1942 
6:00 P.M. 


marnm m m smim?; 

FROM: William J. Donovan 

The following, from our London office, is a summary 
of the British Seoret Home Intelligence for the week ending 
January 26, and consequently prior to Churchill's speech 
and the landing of American troops. 

a. Drop in confidence worsened. 

b. Whole Pacific situation, with anticipation of 
fall of Singapore and increased threat to Australia, caused 
publio anxiety. 

o. Rommel's advance in Libya, above everything 
else, was a distinct shock-when a stalemate was the worse 
expeoted. 

d. Good news from Russia supports people's spirits, 
but does not counterbalance general perturbation. 

e. Freedom of Japanese movement in Pacific and 
lack of British-American countermeasures increased gloom, 
but was somewhat offset by Macassar action and RAF increased 
activity. Nevertheless public critical and gravely disturbed. 
"We need be persuaded problem being properly tackled." 

f. Belief defenses of Australia negligible. 

Belief "greater part Australia's troops, which are now out 



of Australia, have been sent to our aid elsewhere in the 
Empire" creates great sympathy for Australia. 

g. Successes of the Dutch gratifying. Some 
feeling "the Russians and the Dutch are fighting all our 
battles." 

h. With regard to Libya, extensive criticism 

of "bad weather excuses which did not prevent counter-attack 
by Rommel." 

i. Capture of Majhaisk increased confidence in 
Russians Army with increasing belief in probability of 
complete Russian victory on this front* Minority expects 
German revival in the Spring and feels news too good to 

be true. All sections hoping fervently Germany will be kept 
oooupied and will be prevented indefinitely from developing 
offensives elsewhere. 

j. Increasing public friendliness to the United 
States and fewer references to "Too much talk and insufficient 
action." Still tendency toward United States share of the 
blame for impotence of the British in the Far East. This 
largely offset by General MacArthur and American "courage" 

in the publication of the Pearl Harbor Report. 

k. Churchill*8 speech expected to "do a lot 
toward meeting accumulated criticisms". Decision for vote 



of confidence, however, causes some apprehension. "Unfair 
for Churohill to try to reduce oritioism by injeotion per¬ 
sonal popularity into the pioture." Majority prefer resolute 
admission of failure and feel that further whitewashing might 
damage reputation of Churohill. Hopes expressed for a Minister 
of Production and an Imperial War Cabinet, also desire for 
ohanges in ministers and not a simple reshuffling. 

2. Industry . Although slacking of workers is alleged, 
the responsibility for seriously disquieting production situation 
is placed on managements either incompetence or lack of patriotic 
incentive by thoughtful public. Workers themselves, in some 
locations, stating that "management wastes three-fourths of the 
time for which they are paid", are reported to be asking for an 
inquiry into forced idleness. 



So. 204 

January 31, 1942 
6:00 P.M. 


mumrn rat m mnmr. 

FROM: William J. Donovan 

j </ v 

On the day of the sinking of the Prince of Wales ani 
the Repulse the following oocurea in Chungking: 

6:00 A. M. — Intercepted message to Japanese 
Security Police from the High Command saying two vessels 
of the Prince of Wales class had been sighted. Upon re¬ 
ceipt of this message the Chinese immediately informed the 
British Attache at Chungking. In great distress he said 
he had no means of communioating this information to 
Singapore. 

10:00 A. M. — The Japanese Commander at Formosa 
asked for a confirmation. 

10:30 A. M. — The Japanese Commander at Formosa 
ordered sixty bombers from Saigon. 

2:30 P. M. — Commander of the Japanese bombing 
squadron reported the sinking of two vessels. 

Midnight — London confirmed. 


No. 205 

February 2, 1942 
8:30 A. M. 


mmm m m msam; 

FROM: William J. Donovan 

I spoke to you some months ago of the fear I had that 
there would be a tendency in certain quarters to eliminate 
our Economic Section because of a seeming duplication with 
the work of the Board of Economic Warfare. I have talked 
with the Vice President, and he has no such fears. 

There is beginning a very close and effective cooper¬ 
ation which it would be unfortunate to disturb. But thoi^h 
this cooperation exists now, it is still necessary to have 
economic experts in both agencies, because of the distinction 
that exists between the two. 

The distinction between the economic work of the 
Coordinators Office and the economic studies of the Board 
of Economic Warfare does.not turn primarily on the character 
of the materials which are studied or on the area of the 
world which is covered. The distinction is based fundamentally 
on the nature of the operating functions which are served by 
the information collected in the two agencies. 


The operating function of the Board of Economic Warfare 
is, speaking generally, the denial to the enemy of supplies 
which are necessary or useful to him, and the securing to the 
United States of supplies which are necessary to us and to 
our allies. The principal, though not the exclusive, means 
of attaining these objectives are through export control and 
preclusive purchasing. The economic information necessary to 
the pursuance of these functions should be and is assembled 
and analyzed in the Board of Economic Warfare. 

The operating functions served by the information 
assembled in the Coordinator^ Office are (1) psychological 

warfare and sabotage in enemy territory - functions which are 

# 

located in the Coordinator^ Office - (2) military and naval 
action. In serving the second function the Coordinator's 
Office is acting as an extension of military and naval 
intelligence. ' This has been recognized in the recent assign¬ 
ments given to C.O.I. by Military, Naval and Air Intelligence; 
and (3) a function performed by the information service of the 
Coordinator's Office, not associated with the operations of 
any single government agency, is the co-ordination and analysis 
of information from all sources bearing on current problems of 
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*£arz i 1942 


MHtQhAMXJM H)R THR BR1SFD8NT: 

?ROMs William J. Donovan 

I am advised by our people in New York that there 
there is a great deul of loose talk regarding ship move¬ 
ments, troop movements and all sorts of information of 
both military and economic value to the enemy. 

I have no doubt that this same kind of talk exists 
in other places. 

Night it not be desirable that the attention of 
the jbneral public be called forcibly to the fact that such 
talk is dangerous. Someone has suggested that instead of 
putting up attractive posters advising people not to talk 
that large disfiguring signs saying "DANGNk - D0N f T SaY IT" 
should be placed behind every bar and in every barber shop, 
etc., the idea being that an ugly sign of this sort would be 
more effective on people than anything pretty. 

from all that comes to us, something needs to be 
done to stop this dangerous practice. 






No. 207 . 

February 2, 1942 
12 Noon 

&1MQKANDUM FOR THE FRSSIDMCT 
FROM: William J. Donovan 

There follows a copy of some notes on a talk which 
our man in Cairo had with Admiral Cunningham early in 
January: 

"In discussing the present situation, he felt the big 
problem was how to nail down the victory on the desert. He 
kept quoting Ad iral Togo's remark about pulling the strings 
tight on the helmet of victory. He said the problem of the 
army in Libya was in e way similar to his problem, which so 
far had proved unsolveable. Whenever he steamed out in 
force, the Italian Navy went into port. When he gave out 
of fuel and had to return to his base, then the Italians come 
out. And so on ad infinitum. The army must watch out they 
do not become engaged in the game of streaming back and 
forth across the desert. Unless the Germans were completely 
eliminated from Libya there wes always the danger of this. 

But the big prize was French North Africa. If we could con¬ 
trol French North Africa, we could save 3# of the shipping 
engaged in supplying the Near East. He needed more ships 
and more planes, ana I would hear more of this when talking 



to his officers. 

":Ie talked of the damage to the Queen Elizabeth and 
the Valiant. An investigation was under way, and our 
people would have the full particulars from London. He , ' 
said they had six men from three of the submersible- rafts 
under lock and key, and that they were going to 'die' for 
six months. He felt sure the enemy did not yet know of 
their success. He said he did not know whether these rafts 
slipped through in the wake of a ship, or whether they cut 
or lifted the net. He knew the apparatus was fitted with a 
cutting or lifting device. Formerly the practice of dropping 
a series of small charges in the wake of a vessel coming 
through the nets had sufficed, but somehow it had done no 
good in this case." 



MEMORANDUM FOB THE PRESIDENT? 

FROM: William J. Donovan 

The following is a cable whioh has just come to me 
from our London office: 

1. According to Dejean, who is Foreign 
Minister for De Gaulle, an agreement has been 
reached between the Russians and De Gaulle. The 
Russians, in exchange for complete open support 
of Stalin, promise not to spread their Communist 
propaganda in broadcasts in French, nor to France. 

2. In France, and especially occupied France, 
definite evidence points to steady growth of mili¬ 
tant leftist and communist tendencies. 

3. De Gaulle had a stormy interview with 
Churchill, lasting three hours. I learn from both 
British and French that his personal situation is 
still unsettled. 

4. I have had a conversation with Odic. He 
has no trust in DeGaulle whatsoever and is afraid 



f 



of "personalist" leadership, and consequently, a 
tendency to national communism or to fascism after 
the war with the same relationship existing between 
Stalin and De Gaulle as between Hitler and Petain. 

5. The Department of State*s attitude toward 
France is realistic according to Odic due to the 
slow severance of relations with Berlin of Petain 
and tending toward Washington and also because if 
Soviet military successes continue, Darlan will 
for reasons of opportunity follow same course. 



February 2, 1942 

12:00 Noon 


MiMQfoTOK m Ml fftiflUMT: 

FROM: William J. Donovan 

With further referenoa to my memorandum No. 
200 of January 31, on the subject of the Panama films, 
in view of the faot that we will have other pictures 
of Panama to go with these, it seems to me it would be 
better to defer shewing any to you until they can be 
shown as a whole. That should be within the next two 
weeks. 



$W ^ . 


D No. 210 
February 2 f 1942 
12 Noon 


MMQfiANKJM FOR THE PRESIDENT 
IRON: William J. Donovan 

Would you think it feasible and advisable to 
set up the following radio program for short-wave: 


To have a series of short-wave broadcasts by 
signatories of the United Nations Paot. It would 
begin with the Seorotary of State and follow with 
two of the delegates each week until all have spoken. 



MfllQftAflDUM FOR THE PRESIDENT: 
FROM: William J. Donovan 


The following has just cone to us from our London 
office relating to the rebroadcast arrangements; 

"1. Kirkpatrick tells me first trial run 
of rebroadcast was technically successful and 
satisfactory. 

"2. Tomorrow night I shall send details of 
result of entire trial broadcast. 

"3. Kirkpatrick says B.B.C. is able to furnish 
replacement material for necessary elimination for 
several weeks, primarily American music, but urges 
you provide steady supply reserve platters sood as 
possible. 

n 4. For several days all European B.B.C. trans¬ 
missions have oeen announcing and will continue to 
announce that American transmissions will start soon 
without setting eract date. 

"5. Kirkpatrick points out that English language 





rebroadcast period offered in out Tel. No. 987 has 
excellent audience of many Billions of listeners 
inside British Isles as well as extremely large 
European audience. 

6. B.B.C. editors appointed to cooperate in 
handling our rebroadcasts are Carleton Green, former 
Daily Telegraph correspondent in Berlin, Gillie, for¬ 
mer London Times in Paris, fchittall, head of Italian 
Section of B.B.C. 

7. Kirkpatrick requests that you provide us 
fully, regularly, all material you are able to 
gather on European listeners* reactions to our direct 

‘short wave transmissions as well as rebroadcasts. 


C 


February 4, 1942 
6:00 P.M. 



imjfoMauM m m ms wm* 

FROM: William J’. Donovan 

We have just received the following cable from our 
London office on the subject of further French leaflets: 
"1. Distribution stations have been given 
special French leaflet on landing of itmerican 
troops. 

"2. First side parallels photographs of 
Americans landing in France in 1917 with a good 
shot of an American or Irish quayside January 
16th, 1942. 

"3. Text on reverse side: 

"(a) Follows general line with quota¬ 
tions from leaflet Ho. 1 recalling histo¬ 
rical parallel, hinting of impending big 
events. 

"(b) Quotes Sinclair*s address of 
welcome emphasizing underneath that troops 
will be used to liberate Europe rather than 
simply to protect Britain. 





"(c) Refers to statement that American 
bombers will take part in actions against 
Germany. 

"(d) Points out similarity in 1942 
Nazi propaganda belittling American in¬ 
tervention with junker propaganda of 1917." 






c 



12 Noon 


FQh Tha PfoaiLiUT 

FHQ.J: WiIlian J. Donovan » • 

« » 

The following letter from Errol rlynn, Hollywood movie 
star, comes to me in this way. Wallace Deuel, who is in 
our Foreign Information L-ervice, I loaned to Henry iorranthau 
to help make a movie. Deuel is in Hollywood and there net 
Flynn and delivered the message concerning which I talked 
to you at dinner. If you think there is any need for me to 
discuss the natter with him, I will have him come on. 

"Many thanks for your message in the wire you sent 
Mr. Deuel. It has encouraged me to write you direotly, 
although I can’t help recalling some advice once Riven me 
that one should never trv to write about anv natter of 
importance if you can’t Ret it on one nape of oopor. But 
for the fact that I am at present working on a picture, 

I would have flown to V»nshinRton, since I firmly believe 

I 

I have e sound enough idea to warrant takinp ud some of 
your time. However if, as I now outline it very briefly, 
you feel it is of sufficient interest, I an oretty sure I 
could arrange to fly last in r. •"’aw weeks to discuss it 
with you in nore detail. Meanwhile I hope you’ll bear in 


mind that there are many more facts to the scheme than can 
possibly be out down on manor. 

"My father, Professor T. Thoason-Flynn; is Depn of the 
Faculty of Science at Queen*s University, Belfast; and since 
he has made a life-lone practice of disassociating hinself 
with oil forms of politics, the result is that he is persona 
grata ana, I might add, pretty highly recorded in hire also. 

"The Faculty of Trinity College, IXxblin, has invited him 
to lecture there many tines, so I think it will be ppoarent 
to you that when a Northern Irish professor is extended invi¬ 
tations of this sort he must not only be in good standing 
with intellectual circles but official rs well - this is im¬ 
portant to remember. 

"And if before the wr.r he was a prominent figure in 
Northern Ireland I think it can safely be said that he is now 
also u beloved one, since for these two past years he has been 
the head of the A.K.P. for the entire North, and is generally 
credited with having secured for the unfortunates there a 
greater measure of war relief from Ihglena than they would 
otherwise have received. 

"Nov; quite apart from ny father's situation there, per¬ 
haps you know that the Irish, both North and South, ore great 
movie goers. When last there it was a constant source of 


astonishment to me that while Bridget O'Toole had only the 
foggiest notion whether the Panama Canal divides America 
or Africa, she know without a shadow of doubt that 
Clark Goble cherishes a marked entipethy for striped under¬ 
wear and that Hedy Lamarr wears a false bust. In short 
she shows the same keen interest in Hollywood personalities 
that a wife displays going through a husband's pockets. 

It was most apparent that if the somewhat stolid Jorthem 
Irish could pet excited about something, that something was 
Hollywood, and in the South I was a little shocked to discover 
that the Irish, whom I had always regarded as a little above 
the average in intelligence, hed their share of the slightly 
hysterical movie fan. 

"Now in view both of t^is well-disoosed attitude toward 
me personally as a Hollywood figure plus my father's position 
there and his many invaluable connections in both North and 
South, it seems to me that if Uncle Sam were to out me in an 
American Army uniform and send me over there I could be of 
value to your department. Without knowing the Government 
attitude one presumes America needs the Irish bases in the 
South, that we must eventually try by ever*' means to secure 
the use of them. I could work as well, perhaps better, then 
most to this end, and while the Eire government might possibly 
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see in me an instrument of American propaganda I feel I 
could eventually manage to achieve something, particularly 
toward helping mold the public's opinion to a more fevorable 
view of the Irish base question. • 

"In one other respect I am convinced I could be of 
considerable use; that is,the excellent opportunities which 
seem to come, almost without effort on my part, to a man in 
my peculiar position in life, to acquire a certain sort of 
intimate information that would be of use to your department. 

I have found this to be a fact in the past during my travels 
in foreign countries; in particular South America a couple 
of years ago, advance information cane to my knowledge often 
which, to my surprise, was subsequently confirmed by later 
events. One example of this ms that I happened to learn of 
the forthcoming movements of Arthur Dietrich, the head figure 
of the Nazi consuler-espionage ring and at that time resident 
in Mexico, a full week before he made then. I passed the 
information on to General flrett and General* Dargue who happened 
to be flying on Army business through Guatemala and I know they 
both wondered how the devil I, a Hollywood actor, should get 
hold of this sort of dope. But without going into the exact 
way it works, it is precisely because one is that that disarms 
suspicion. In Ireland the opportunities would be, I know, 



legion. In other words, if I v/ere to go there openly, as 
a Hollywood figure in an American Army uniform, I would 
be far less suspected of gathering information than the usual 
sort of agent. A Hollywood movie star, behoving innocuously 
tritely like a Hollywood movie star, would not, I am sure, 
excite suspicion of the above kind of activity. 

"There are, of course, so many more angles to this gen- 
erel scheme as to moke it impossible to go into them here. 

And besides this, I am quite sure Colonel that you yourself, 
from your knowledge of Government needs in the mattep, will 
know of many others. But I am most strongly convinced that, 
by representing a certain large section of public good will 
in Ireland, I can be of substantial use to you over there. 

"May I hope to hear from you soon? 

Very sincerely, 
(Signed) EHHOL FLYNN 
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February 4, 1942 
12 Noon 
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FROM: William J. Donovan 

The following is a copy of a letter which I have re¬ 
ceived from our man in Cairo. I also attach the prints to 
which he refers. 

n I visited Suez yesterday accompanied by an official 
British photographer. We took pictures of various activities 
and the prints will be forwarded when developed. The opera¬ 
tions at the port have been fully reported on by representa¬ 
tives of the Maritime Commission. 

"The rate of progress on new developments is extra¬ 
ordinarily slow, due to the type of labor and the lack of 
machinery. The picture will *show this. Another striking 
feature is the lock of imagination which has been used in 
the planning. Bottlenecks in traffic are common, and rail¬ 
road tracks have been placed where they block truck traffic, 
etc. While there is nothing that can be done about this, I 
hope the pictures will show the difficulties in the event 
future expansion is needed. 

"Union activities on American ships, which for the lest 
few years has been so harmful to the discipline, does not seem 
to have abated since the war, et least out here. I listened 



to long and painful stories from the Captain and Chief iM- 
gineer of the West Celina on this subject. The engine room 
situation is particularly bad and three engineers in Suez say 
they are quitting as soon as they get home unless they can be 
allowed to run their own engine room. From ray own knowledge, 
of the labor situation on American shiDS, I know how most 
of them are now run and that the officers are practically 
helpless. There can never be any discipline on board ship 
as long as union delegates are there in an official capacity. 
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February 4, 1942 
12 m 


MEMORANDUM FOR THE PRESIDENT 
FROM: .William J. Donovan 

I received the following memorandum from one of 
our monitors who was listening in last Saturday morning: 

■Berlin put on an excellent broadcast to Africa 
and the Far East. It was the first of a news series 
called •Anzac Tattoo, 1 and there was little or no 
propaganda in the Nazi manner in these broadcasts. Ac¬ 
cording to the monitor, the music was excellent and the 
speakers had only a small trace of accent. 

■The news series for Australia probably is an 
appeal to the Anzacs to desert, since the program very 
subtly gives an excellent reason for deserting - prospect 
of pleasant life in prison camps, supported by the 
objectivity of the news review which suggests a non- 
regimented state of mind in the broadcaster. 

■Another possibility is that Berlin is seeking to 
build up its Anzac audience. 

■A third possibility is that an Axis move of 
particular interest to the Anzacs may take place soon and 
Berlin, therefore, is extremely interested in getting 



a large radio audience in Australia now. Once the 
audience is acquired, their usual defeatisn pre-invasion 
propaganda will begin." 


No. 216 

February 4, 1942 
6:00 P.M. 


MEMORANDUM FOR THE PRESIDE 

i i 

FROM: William J. Donovan , * 

The following is a oable we have received from our rep¬ 
resentative in London: 

"1. In their home propaganda, Germans continue to avoid re¬ 
vealing Russian plaoe names, and have sought for six weeks to 
maintain fiction that German line is substantially unchanged 
since December 7. Attribution of rumor of new German spring 
offensive to British souroes indicated new propaganda tech¬ 
nique. Prominenoe given to alleged German air supremacy in 
Russia. 

"2. Amerioa - raw material shortage represented as making 
Roosevelt's armament figures ridiculous. Their technique is 
to refrain from discussion of Amerioan arms program while 
plugging Amerioan vulnerability. Indications of 'blockade 
of U.S.A.' soon featurable. Parallels with Amerioan produc¬ 
tion of the last war oarefully avoided. 

"3. Large-scale ridiouling of Churchill blaming him for un¬ 
reliability of British propaganda, for oollapse of British 
Empire, for failure of Libyan campaign to produoe dividends; 


report Imperial dissension; prophecies of American domination 
of British fiapire apparently intended to (a) oonform to home 
campaign to make Germans think 'news bad with us but worse with 
British', (b) discredit result of Washington consultations. 

"4. U-boat sinkings in Canadian and North American waters given 
great prominence as proving long-range capabilities of operation 
assuring cuttii^ off of enemy's supply lines in all theatres of 
the war. Practically no news about America except sinkings and 
Pacific reverses, very little about Rio." 


February 5, 1942 
8:30 A.M. 



FROU: William J. Donovan 


I am sending you herewith copy of a 
brief report on the Spanish Falange in 
Latin-America. This was prepared at the 
request of the State Department. 
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THE SPANISH F.-LANCE IN LATIN ALHUCA 


The Spanish Falan/ro us officially founded in Ludrid on 
Ootober 29, 1933, by Jose' Antonio Prino do Rivera, son of the 
formor dictator of Spain. Soon aft or, on IJarch 4, 1934, it 
merged with an organisation of similar a ins and ideals, the 
J.O.N.-S. ( Juntas Qfonalva K&clonal - Slnrilcallsta ) and bocame 
tho ralanfto EsLanola Tradicionaliata y dg ^£2 J.O.N.-S . 

Sorving as the spearhead of tho Franco rebellion, the 
Falango became, aftor the defeat of the Republic, the chief 
political instrument of thj Franco government and Spain's only 
legal political party. From the outset, the organisation, program 
and tactics of tho ralange were oponiy and frankly nodeled upon 
those of tho Fascist and Nasi partion in Italy and Germany. 

Of particular interest to the United Statos is the 
Falangg's Soryiclo Extprior (Foroign Sorvice), similar to the 
well-known Nazi Instltut fur ..uslandsdoutchtun and employing tho 
samo strong-arm nethodc in suppressing opposition, raising money 
and winning recruits. Its work in foreign countries is controlled 
by tho absolute and ruthless :<tjj r of its Gestapo-like agoncy, 
the S.I.li. ( Scrvlcio £e Inf or acionos .liitar^a ). 




Operating from :tadrid through lta Servlclo Exterior , the 
Falar.ge ha3 for several yoars been engagod In an ambitious 
undertaking — nothing less than tho restoration of the old 
Spanish empire, and hence tho evontual roconquest of Latin Anerioa 
and oven parts of what aro today the United States. In this task, 
Spain is intimately associated with Nazi Germany. In fact, thore 
is reason to bolleve that the initiative for this projedt emanates 
from Berlin and that its ultima-o object is German ovorlordship 
of Latin Amorica. 

Seeking an ideological voapon which night servo as the 
Spanish or Hispanic count«rpart of Nazi x-eco nystlcisn, tho 
Falr-ngQ oorly dovelopod the concept of hiopcvnldad . This torn 
oxr.lts tho religious, cultural rod iapvrial spirit of fiftoonth 
century Spain. Hlsuxnldad protonds to cobraco all, regardless 
of raco, who spoaJ: Spanish and ar* linkod with Spanish culture — 
for example, the Indiana of South •jasi'ica or the Spanish Amoricans 
of Los Angelos. At tho same timo, it is violently anti-Semitic 
and opposod to "foreign" idoas and institutions such as masonry, 
liberalism, Protostnntism, socialism, and communion, approximately 
in this order of importance. 

Tho hiorurchy of the Spanish Church at once accentod 
hlsianldnd and thus from the beginning bacaco on ally of the 
Fftlange . Through its intimate relations with churchaen in Latin 
Amerioa, the Catholic hiorarchy of Spain was soon able to 
establish strong outposts of Spanish fascism in the Vestern 
Hemisphere. 
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Franco'o emissaries who began to penetrate the Latin 
American countries, even before the end of tho Civil ’.Tar, met 
with considerable success. As combers of the Spanish family, 
speaking the Spanish language, worshipping in the Spanish faith 
and bringing with thou tho doctrines of hlsoar.idcd . they wore 
ablo to attract many Latin Americans. This is j»rticularly true 
of the ruling classos who found in the slogans and methods of 
tho Faj-nn.'o a technique by which to combat democratic tencloncies 
in their own countrios. 

During tho Civil \ar and tho period ioaediately preeoding 
tho outbreak of florid flar II, tho ralanru was also able to 
establish strong propaganda and operational basos in tho United 
States. This was due primarily to tho confusion that oxistod in 
American Catholic circlos concerning tho ultimate aims of General 
Franco. 

Howevor, many American Catholics understood tho dangers to 
tho United Statos inherent in the cooperation of the Catholic 
Church with tho Spanish FfOonge . As Profossor Francis X. Connolly 
of Fordhan University wrote in tho Jesuit wookly Acorlca (April 
1C, 1939)s "If the nor state of Generalissimo Franco is suc¬ 
cessful, it is very likoly that all our conforencos and oconomic 
blandishments ^rlth rospect to Latin Amoriea7 will come to 
nothing and what we inaccurately call Latin Aaor-ca nay truly 
become Spanish America." 



felfrflfw propaganda dirjctod against the United Atatoa 
got under nay during tho Civil '..ar, deapito two natorial benofits 
to General Franco o.' aahingtan'a non-intervontion policy. In 
tho February* 1937 iaoua of £f, tho official magazine of tho 

thor.i appoarod tho following i "For tho America of our 
culturo, our faith and our blood, uo wish noro t/jan juat living 
togothor, more than friondahip.... "o deairo to put an ond to 
'ilonroeiom' in ordor to put in ita rlaco our affix-ration; 'The 
Spanish world for the Spanish'". 

Tho following year, in a bool; untitlod :>uo oa Kuevo V. 
Jooe Fortaatin, an autlioritativo apokcjmn of the Franco govorn- 
nont, nroto of tho nocoaaity of auonding and expanding "our 
groat iatin Chriation hiapanic culturo and poli.ical Jurisdiction, 
above all, ovor tho South Anorlcan countrioa... If uo leave Europe 
and take up a world point of vior, t*o boo tiwt ovor in .anerica 
thoro ifl noat certainly roaox-vjd to ootaingly woak and baohmrd 
Spaniah Anorica tho sane nobio mission of Latir.ity in Surope* tho 
conversion of Anorica to Catholicism. This will now.: an impoaoi- 
bl© dream to some auiorficial ainda. Fovortholoan, bear in mind 
how easily tho rv.torial prosperity and already low noral level 
of tho United Stetoa Jiavo crumbled sinco the ./all Streot crash 
of l.'ovoab tr 1929. Think also of this — tho Unitxi States io 
not a nation Uit a hugo oonglonora’.ion of peo.-lcs and races, 
undor the moral deprjjsion of the dofoat wh.ch Japan rill 
Inflict on tlioa eoor.er or lao»r." 
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On the occasion of tho Liao Canferenca, the San Sobastian 
"Voz do ^apana 1 ' declared (Docanber 0, 1938) tliat tho P*n .jaoricon 
meeting was "organised by J«ra and atheists ao that tho United 
Statea could eualavo tho .taoricon honisphore." During tho 
Pnnaaa Conforonco of Sontonbir 1939, "Inforr.vi cion OB' 1 of Iadrld 
declareds "Than the broad riv-r of !hiropean politics b-conoi a 
whirlpool of discord, tho Unit'd States, which has al\/cya lain 
in anfcuah waiting to throw itself on tho Spanish-.jaorior.n 
Republics, aliarpons the olavs of ifco ambition. 4 

Again, at tho Habana Confuranoa of 1940, rriba .tho 
Indrid organ of the Falgjv'v j . stated (July 22) i "To all our 
frionda in /moricc, to all tho youth of Spanish ..norict, vo send 
rarning against those solan) conferences orguniaod by tho Pan- 
American Union rhloh liv;s on forcos alroady defeated ull over 
the earth cr.dvh .ch aro ftjr all nothing but mtoriali:u a;id 

a 

golden slavery, under the domination of tljo oligarchies of 
Pittsburgh, Chicago, Philadelphia and Hew York." 

Thua, free the general tanor of this officially controlled 
Spanish corscont, it is cl oar that tho expejiaioniat aims of tho 
Falaa-o almost fro-, tho boginnin pr.rallolod Kaai and Aria policy 
in general. T.'ith tho outbraoh of or Id *.'ar II and tho complete 
identification of purpose and tactio betr on tho .jd.3 powers and 
General Franco, tho Sjunish .-Vlan ne became increasingly 
Important instnsant of Axis activity in Latin .nerica. 


• ' ^ 

- 6 - ^(KQilU 

During tho sirin' and mrner of 1341, at a time uhon tho 
oorly participation of -he Uni tod States In tho nor o-jcane liholy, 
Spanish activities In tho '..'astern Hsaisphero rare roor^nizod to 

i ' 

moot tho nor situation. The Falan/ro uaa disassocir.tod, on tho 
surface, fron official end othar Speniah fascist organisations 
in ordor to protoct tho Franco gov.'rnnunt and Spanish nationals 
fron reprisalo by tho United States and by tho Latin .iiorioan 
governments. Pro-Franco organizations and individuals woro 
in3tnictod to oovo.* up their Kazi sympathies, oven to tho oxtont 
of molting statements in favor of the donccracios. 

In line with this policy, and “independent 4 propaganda 
institute, tho CorjcIq £2 woe foraod In ladrid in 

January, 1941. This thinly diaguicod adjunct of tho F pIailto has 
boon actively engngod in spreading tho doctrinos of hisianld ad 
abroad. In the fr.ll of 1941 it sponsorod a "cultural congress" 
in ladrid to rhich a nunb.r of hey Intin Anorican intellectuals 
vroro invitod. !nro recently it sent a "cultural uisslan" to 
poru whore it not with considorablo success. 

it the saro tine the innor r.ochanian 'of all Spanish 
Fascist, Nasi, Japanese, and Italian organizations was 
coordinated, tilth central authority emanating froa Berlin. In 
an instruction sent from Borlin via liadrid on lay 4, 1941, the 
tempo of Spanish Fascist uctivitios in Latin .'nericn r.-.s 
orderod to bo increased is the following manner: 
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a. Disturbances, including coups ue'etat, border 

coaplicutions, otc., were to bo stimulated oc 
far as possible. 

b. Disputes between Communists and anti-Camomlste 

were to be encouraged. 

c. United Statos intervention in Latin America 

was to be provokod in order to capitalize on 
anti-United States continent. 

d. A definitely coordinated military movement was 

to be perfected in order to be ready to move 
on instructions free Berlin. 

Thus, through the Falm we and otiior Spanish Fascist 
organizations, the Axis non controls a vast end highly 
integrated notrork, counting upon the v tiling or un tiling 
collaboration of thoua.-nds of Spanish nationals, covering 
all Latin America and linking up with Spanioh agencies in New 
York onu nashington. In every country uhere it operatoo the 
Falunr.o maintains the closest organizational ties idth the 
under ground Nazi apparatus. To a lrrgo extent the Falun/ o 
vor'.ia tl trough Catholio organisations such or, the Ac cion Social 
GatQlicp in Mexico. It is reliably reported t:.at priests, fro- 
quoutly direct the activities of Catholic oociul organizations 
into S onish Fascist channols and that nuns carry secret 
documents from Madrid to Latin America* 

Hie activities of the Falanj-0 are variod. It carries on 
the propaganda of his. ^ni /ad through tl.e chiTcI.es, Spanish 



sottleiaents aid conservative circles in general. 

It conducts an oxte.it xvc espionage oervico. Host 
important oi all, porhape, it supplies leadership and funds to 
domestic "nationalists" and "anti-corruunistic , ‘ organizations, 
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such as the Sinarmlsta :, in Mexico, which, in effect are fronts 
in the oervico of the Axis. 

The falr-nge probably operates most extensively and effec¬ 
tively in Mexico, Cube, Puerto Rico, Peru, end Ecuador. Practi¬ 
cally every Latin Anoricen country, hotfever, ).aa not only its 
restricted secret bre aches of tho Felange end of the 
but also u number of open and more or less dlsguisod organizations 
such as tho Auxilio Social. ? hich poses as a relief organization 


in the United States, Cube, end olsowhcre, the Instituto Hlspano - 
Chile no djj Coopvracion Intolocmal in Chile, and the Llgo djj 
Hi spanlUad Ibcr ousorico.- .a in Mexico. 

The Falamo main tains at loect a dozen publications in 
Latin America, such as A rriba in Buenos Airos, < .rune cu r in 
Ciudad Trujillo,.. Arrlbc dg xuTo in Le Puz, Oc cl.'unto in San 
Salvador, liuoyo ^Sivano in .uito, Unite d in Lina, and othorr. 

In addition the Spanish news agency "Lfe 41 supplies pro-Axis 


news relonces to newspapers all ovor Latin aaarioa and is 
taking ovor tho work of German and lU-vlian ogencios where the 
latter can no longer operate legally. 

In Mexico the Ful:j,fO is particularly well organized. 
Lvery important center in the country hoc its nucleus of 


Spanish .'las:is operating at Ranches of the Fn lanco . the 


the Ag£\gn Social vu.cllco . the Ligq u§ Klcsunited 



or under otiier nones. 


These or{animations 


maintain excellent liaison service by aeons of private radio 
and postal conaunications, automobile service, a public radio 
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station over which messages are transmittod in code, steamship 
agencies in Ilew York, and intimate connections with the Portuguese 
minister in Uexico City. 

The commercial leaders of the old Spanish Colony, who 
strongly support Franco, exert considerable financial press’ire 
on the trading classes snu persecute the owners of small indus¬ 
tries who refuse to accept or who oppose the demands of the 
Folanre . The Kaciona l. a political party dominated by 

reel thy business and professional leaders who are faithful to the 
Church, ic closely associates vith tho Falanx o. 

The most ia ; >orUnt front of tho Fola.jo in Uexico is tho 
Unio n Noclona l bin r.r,v.istq . This genuinely totalitarian move¬ 
ment includes an estimated -embership of 500,000, drewn principal¬ 
ly from the underprivileged and disillusioned Catholic peasants 
in tho strategically located states of Central Mexico. 

S I nara ul or,o has both an ideological and a direct relationship 
with the Axis potors, and is controlled by an inner council of 
the local F olonrc . /» cclon Naclonol and tho Union Ha clonal 
therefore, are integral parts of the pro-Axis 
machine in Uexico, and together are able to roach all classes 
of the people. 

The chi of of the Fal&n^e in Uexico is believed to be 
Eulogio Celorio Sordo, vho is in turn responsible to augucto 
Ibanos Serrano, Franco's personal representative in Uexico. 

Another powerful Fq ^nklsU . io «ngel Urraza, xiio is hoad of 
the Uexican branch of the Goodrich Rubber Company and also of 
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the Ccnnda Lry Company. The Filwr.go has apparently acquired 
lorce influence ovor the ^lexicon Department of Education rhich 
io heuded by Vejor Vaa uez, a close aasociate of the outapoken 
pro-Axiu director of the National Library, Joce' Vaaconcelloa. 
The principal propaganda agencies of the F&lun go In Uexico are 
tl o t\.o roviows, H lsuanidad and Rocons truce ion . The organize- 
tion probably alao controla such other publications uc the 
Piarlo Lc j^Ql and Lcoo Ro. and ncin tains close contact vrith the 
proar in gonorol. 
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no in Mexico, the Failure in Cuba dra/s ita menbershlp 
principally from the businessmen in the Spanish colony, and 
it also apparently includoa nmong ita members cone nationals 
of the -oia countries. It dofinitoly -.x>rka in close coopera¬ 
tion ’.zith the Germans and the Japanese, and main tains connec¬ 
tions with the National Ulcrainian Union, -./hich has been • pric¬ 
ing for a separate Ukraine under Germany's protection. Through 
this and othor organisations, such as the inevitable auxIIIq 
Social, it dictributea totalitarian propaganda, carrioa on its 
camouflaged charitable work, arranges for the exchange of 
"tourists" bot-.wen Cuba and I-pain, and coapilos information 
about Spaniards in Cuba who can help the organization, v.hon 
members of these organizations are arrestod, they are 
occasionally bailed out by Jose" I. Rivero, editor of the 
influential BlarlQ dfi la Karina- and who was recently armrded 
ono of the Cabot prizoa in Journalism by Columbia University. 

Cuba nan believed to be the center of Falanglnta activity 
for the entire Caribbean urea in early 1940.. In the following 
year, ho:/evor, Genoro I-ie^tra, £ paid ah Consul-General and an 
active totalitarian propagandist, made himself so obnoxious 
that ho r*as forced out of Cuba, and liter U. duSoz do idguel, 
Spanish Comaercial Attache', '<as also declared per ona non -rata 
and his recall demanded. The pre ,ent o.def of the Falam.-n in 
Cuba is reported to be Enrique Contos of Santiago. The loot-1 
chief in Sancti Eopiritus, llanuel Kasos, is said to have about 
500 folio*.-era, but no othor information r.bout tho numerical 
strength of tho organization is available. 
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Since Cuba's entry into the war the Falanrristas have been 
forced to go underground to a large extent. One of their main 
legal undertakings is the protection of Spanish nationals accused 
of subversive activities. In a number of cases, known A:ds 
agents, arrested by tho police, have been roleased by the courts. 
This io attributed to the influence of tho Folunge in important 
Cuban circles, including both the police and the army. 

Puerto Rico, Gibraltar of America's Caribbean defense, is 
also a stronghold of the Spanish ralarge . The organization 
includes most of the 5,000 Spaniards and thoir families on tho 
island,. It maintains its headquarters at Son Juan, and local 
chapters at Ponce, Mayaguez, and Caguns. The Provincial Chief 
in Puerto Rico is Alberto Duran, a wealtliy Spaniard; and other 
leaders of the Puerto Rican group have interests in sugar mills 
and banking. Another Falcngo loader io Roinualdo Real, a v/oalthy 
Spanish journalist who formerly owned and still dictates tho 
polioios of £1 iluudfl, tho most important nowspaper in the 
island, and QiQrtQ Eififl BMSXM&U. an illustrated monthly 
magazine. Tho Puerto Rican Falange itself pu lishe-j two 
magazines* LYSJXQQ, at San Juan, and & 3fll, in Ponce. 

There are other centers of Falan-lsta activity in the 
Caribbean area. During the Spanish Civil War the Fal.nge 
had well organized units in Panama. Here members wore black 
uniforms and exchanged the Fascist salute among themselves 
and with Italians and Germans. A majority of the Spanish 
community, composed of the leading Spanish businessmen of 
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Panama City and Colon, are still Fal ngiLtas . sending large 
contributions directly to Spain. As late as August 20, 1941, the 
United States Naval Attache' compiled a list of 110 known 
Falamrintas in the Rejxihllc of Panama'. The real director of 
the Falange is the Spnnlsh Jlinistor to Panama, Carlos Arcos de 
Cuadra, Count of Bailen, and his assistant 5s Jose Luis ffe^do 
of Bocanogru, Secretary of tho Spanish Legation. 

In both E Salvador and Nicaragua, Falangletap . mainly 
priests, havo carried on anti-United States activities, though 
not of serious consequence tod y. In Venezuela, tho principal 
Falanglata or^an is the •eekly "Hlspino-Aaorican Review," which 
is outspokenly pro-Franco und violontly onti-Unitod States. 

It is allogod to bo subsidized by tho Spanish Legation. The 
Falanaista leader In Vonozuola is Santos Valdoz, Spanish Vice- 
Consul in Caracas. 

In the west coast countries of 1 eru and Ecuador, tho work 
of the Falanre is apparently increasing. In Peru it is sup¬ 
ported by the new .pa era ]£ Pronsa and £1 Ccraorclo P and is 
backed by Poruvian reactionaries ho have both wealth and 
influence. One of tho loading Peruvian Falon-iatrs is Jose 
de la Idva-Ouero, forcer Poruvian Idnistor of Education and 
President of tho Peruvian acadoala djj Lecaia . 

In Ecuador the Falanrlatas quite openly reveal thoir 
Uo-up with Nazism. Through the agency of a Spanish 
Pedagogical i-iccion, financed by tho Franco Oovomaont, they 
are penotrating conservative and Catholic circles, have 
organized a society c-llcd Juventud Kuova to include "members 



iron all conservative schools and groups,■ are broadcasting 
their propaganda over station "Palonar," and are publishing 
articles in the pro-Nazi, anti-American newspaper £1 Debate r 
which is the organ of the Ecuadorean Conservative Party. Froo 
Ecuador, fal'itfiaU agents are extending their activities 
into Colombia and other countries. 

I*ss is known about Falingiata penetration into the 
southern countries of Chile, Argentina, and Uruguay. In Chile 
the "front" group for the Falange appears to be the Inatltuto 
itlamno-Chlleno 4a Cooreradon Intolectual . founded in 1939 by 
a group of Franco sympathisers and including anong its leaders 
distinguished lawyors, professors and politicians. It should 
be noted that the group known as the Falanga Chllenn is a 
pro-Unitod States group, not related to the Spanish Fnlnn.™ . 

In Argentina, the Fal-ngo works under close supervision of 
the powerful Nazi organization and maint lnc cordial relations 
with a port of the clergy. The Argentine branch of the 
lalangfl is said to have some 15,000 registered members. 

The ffllftngfl also has sooo otrength in Uruguay, where it 
is supported by the Partldo Union Kacional r of hich Dr. liario 
Rossi is president. The pro-Axis £1 Debate of Montevideo 
openly supports Falungista activities, as does £2 Dl.irln 
ffifi fl l fol and 2a Trlfeuna Porulnr f organ of the reactionary 
opposition leader Blanco. In Brazil, however, rfiioh has 
Portuguese rather than Spanish cultural affinities, the 
ffllgflgS thus far seems to be a negligible factor in pro-Axis 
intrigue. 
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The over-all picture of Spanlah Fascist activities in 
the ties torn ilcnisphore reveal. not only the exten ivo nd 
far-reaching penetration of a scarcely camouflaged Axis politi¬ 
cal machine, but also indicates the significant role non 
played by Spain in the I*tin American strategy of the axI: 
powers. Since Decenbor 7, Gormany, Italy, and Japan have 
lost nearly all their legal bases of operations in the Americas. 
Spain, however, the '• non-belligerent" ally of the axis, no;/ servos 
the Axis as a perfectly legal fifth column, since it maintains 
normal relations \dth all the nations of the hemisphere, with 
the exception of Mexico. 

Hence, oome of the gains achioved by the United States 
at the Rio de Janeiro conference are to a certain extent 
nullified by the continued operation of Spain's highly 
developed apparatus for propaganda .nd espionage, still function¬ 
ing with a miniraum amount of restraint. Vhatever advantages 
nay be involved in the present normal status of diplomatic 
relations bet\reen Spain and the American nations, including 
the United States, must be -./oighed against the obvious threat 
to the security of the western hemisphere represented by the 
relatively unrestricted activities in this area of the Falange 
and related organizations. 
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February 5 , 1942 
8:30 A.M. 


mORANDOM FOR THE PHESIDENT 
FROM: William J. Donovan 


I am attaching several copies of our 
Philippines leaflet, which have gone by 
bomber today. 




TO THE PEOPLE OF 
THE PHILIPPINES: 

On December 7, 1941, armed forces 
of the Japanese empire attacked and 
besieged the Philippine Commonwealth. 
The attack was well planned, for the pur¬ 
pose of conquering a vast Asiatic empire 
which the Japanese militarists would own, 
administer and use for their sole benefit. 
You know how these men of Japan rule 
the peoples they hove conquered. They 
will never relinquish what they have 
seized except by force. 

The Japanese have brought misery 
and slavery wherever they have gone. 
The only independence left to the peo- 
they have conquered is the inde- 
,. mce of death. 

No people who ore firm in devotion 
to God can compromise with them. 


SA MGA BAYANI 
NANG FILIPINAS: 

Nuong ikapito nang Deciembre ang 
mga sundalong Japones ay inusog ang 
govierno nang Filipinos. Ang atake ay 
maingat na piano upang ang Japon 
maguing puno nang lahat nang Asi- 
atico at gamitin ang gayon sa kanilang 
hangad at hangarin. Tolosta sjiiny o kung 
pano ang tratamiento nang mga Japon. 
Kung hindi sa pamamaguitan nang 
guiera ay di nila ibibigay and kalayaan 
nang mga tao. 

Maski scan magtangumpay ang Ja¬ 
pon ay kahirapan ang kanilang idinu- 
dulot so mga kataohan. Ang kalayaang 
natitira sa lahat ay ang kamatayan. 

Walang taong sasamba sa Pangino- 
on na magbibigay sa kanila ng tulong. 

Ang mga Japon ay gagamit nang 
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Pm|Yovr Freedom Will Be Redeemed 
Tutuporln namln eng Inyong KALAYAAN 





The Japonese will use every weapon * lohaf nang poraon upang silo ay mono- 
and every trick to gam their ends. Just as lo. Ipinaglolaban ninyo ang Filipinos 

you, the brave people of the Philippines. * Ngayo y huag koyong makikinig so koni- 
have fought so gallantly to repel the in- long kasinung3lin^n at pongako 

voder, so must you now steel yourself * Ang buong mundo ay logui nonq 
against their lies and deceptions. oolalohanin ang inyong dokilong pagla- 

The world will long re member what * ban upang inyong masokip ang kala- 

you, the people of the Philippines are yaon. Ipinopa^ko co so inyo nang 

doing, and have been doing, since this * buong puso no ang inyong kolayaon ay 

war began. I renew my solemn pledge to aking ipagfatagumpay hangong kayo at 

you that your freedom will be redeemed * ang inyong mahal no boyan ay malinis 

and your independence established and nang mgo toksil. Ang koyamonon ng 

protected. The entire resources, in men ★ America, too at kasangkapan. ay iniha- 

and material, of the United States have honda co upang matupad ang aking 

been mobilized behind that pledge. ★ pangoko. 

Stand firm, people of the Philippine., Mogota koyo, Boyoni nong Filipinos, 

your day is coming. ang or ow nang kolayaon ay dadating! 

fflanA/cn ( f . 2ftvotere// * 2£tanA/<n Q). 2ftvoter *.. 

Th. • nfir. r.iourc, in m.n and mof.riol, of th« 

An9 >' aman f ° on 9 Amcrtco ay handa-faohan a. kagamilon ,a guicro. 
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February 5, 1942 
12:00 Noon 


MHlQRANDtM FOR ffl£ PR^IDiiiT; 

FROM: Hfilliam J. Donovan 

The attached is a copy of an intercepted com¬ 
munication from Geneva, addressed to the New York Times 
and the Mew York Herald, November 14, 1941. 

The writer claims to have prooured a document 
of extreme importance signed by General Gamelin, which 
throw® a new light on the military events on May, 1940 
in France and Belgium. 




n It concerns an order that General Gamelin, Chief of 
Staff for National Defense and Comcander-in-Chief of La nd 
Forces gave to General Georges, Officer-in-Command of the 
North-Eastern Front and to General Vuillemin, Officer-in- 
Command of the Air Force, on the morning of May 19th, whom 
he had gone to join at the former's post of oommand. 

"Although General Ganelin's official position was one 
merely of coordination, he saw the necessity of intervening 
personally, having understood the gravity of the situation 
which was not fully realized. 

"It will be remembered that during the days of the 13th 
and 14th, the Germans, concentrating powerful forces, notably 
in the air, had forced passages through the Second French 
Army Division on the Meusa Front at Sedan, and through the 
Ninth around Dinan. And that they threw into the breaches 
made in this manner, seven out of ten armored divisions that 
they had at their disposal on the Franco-Belgian frontier. 

The forces pushed forward in the direction of Gambrai and 
Peronne, that the advance column was due to occupy on the 
20th. On the 19th the distance between Attls where the French 
forces fell oack and where they reassembled on the Somme was 
only fifty kilometres. On the otner hand the German armored 
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divisions were only follcwed up by three motorized infantry 
divisions, thus finding themselves in a dangerous situation, 
having advanced the main German infantry divisions by several 
days; this main army had only reeched the Brussels-Cnarleroi 
front and were closing down along the Meuse between Namur 
and Sedan. There was one opportunity to sieze, but it was 
necessary to act quicmly. This was the purpose of General 
Ganelin's order. 

"Unfortunately General Gamelin was relieved of his duties 
late in the afternoon of the 19th. His departure caused con¬ 
fusion in the Inter-Allied Cooperation organization. The 
British were pledged to execute his order. On May 21st his 
successor again took up his plan. But it was necessary for 
representatives of the governments to meet, which could not 
be done until the 22nd, and it was only by the 26th that one 
could hope to reorganize the battle. By that date the Germans 
had reached the sea between the Somme and Boulogne, and the 
main German infantry divisions had arrived. The opportunity 
was lost. 

"If General Joffre had been relieved of his duties after 
Charleroi, would France have won the Battle of the Marne? 


>• 




No. 1012 


CaB/IT 


19th May 1940 - 9.45 



GENERAL GAMELIN to 

GENERAL VU I L LE H IN , 0fficer-in-Command of the Air 

Forces 

GiNERAl GEORGES, Officer-in-Command of the North- 
Eastern Front. 

"Without wishing to intervene in the conduct of the battle 
now being waged under the command of the Oflicer-in-Command of 
the North-Eastern Front, ana approving the steps he nas taken, 

I consider:- 

1) It will be possible, during the operation, to extend the 
front line of our Eastern Armies and those coveriig Paris, to the 
west; and to maintain the juncture with the G.A.I. 

2) ' With regard to the G.A.I., instead of allowing them to be 
encircled, we must taxe a great risk, on the one hand of open¬ 
ing the route to the Somite if necessary, and on the other hand 
of throwing special mobile forces at the rear of the German 
Panzer divisions and the following motorized infantry divisions. 
It appears that behind the first column there is actually a gap. 

3) Prepare for an offensive in the direction of Ponts de 
Mezieres with all the means at your disposal. (See writer’s 
note at the end). 


4) french and British air forces should aim at taking part 
in the battle. 

With regard to advancing maintain masters of the air on 
the G.A.I. front, arid protect as far as possible the front 
line. With regard to bombardment, attack the German mobile 
columns moving eastwards taking them in the rear ana follow 
them up eastward in their own tracks. 

This action should be felt especially by the south group 
of the Panzer Divisions. 

Lastly, at a given moment, be reaay to support the action 
of the Second Army. 

During the pauses, attack the bridges of the Meuse by 
bombing and magnetic mines (mines fluviales). 

5) lae whole thins is a Question of hours. 

(Signed) GiNKkftL UAJiiLIN. 

WKIThk'S hOTk to paragraph three in cover addressed to New 
York Times:- nf By the Second Army, with which the right wing 
of the Sixth army should'join up*. 

"'The transcriber could not say for certain if the original 
text of the order ran: The right wing of the Sixth Army as 
written above, or the right wing of the fourth Army!" 
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FROM: William J. Donoran 

In John Buchan*a "A History of the Great War" there 
is found the following message from Field Marshal Kitohener 
which each member of the First British Expeditionary Force 
carried with him when he left Britain for the Continent in 
August, 1914: 

"You are ordered abroad as a soldier of the King to 
help our French comrades against the invasion of a common 
enemy. You hare to perform a task whioh will need your 
oourage, your energy, your patience. 

"Remember that the honor of the British Army depends 
on your individual conduct. It will be your duty, not only 
to set an example of discipline and perfeot steadiness under 
fire, but also to maintain the most friendly relations with 
those whom you are helping in this struggle. The operations 
in which you are engaged will, for the most part, take place 
in a friendly country, and you can do your own country no 
better servioe than in showing yourself in France and Belgium 
in the true character of a British soldier. 
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"Be invariably oourteous, considerate, and kind. Never 
do anything likely to injure or destroy property, and always 
look upon looting as a diagraoeful act. You are sure to meet 
with a welcome, and to be trusted; your conduct must justify 
that welcome and that trust. Your duty cannot be done unless 
your health is sound. So keep constantly on your guard against 
any excesses. In this new experience you may find temptations 
in wine and women. You must entirely resist both temptations, 
and, while treating all women with perfect courtesy, you 
should avoid any intimaoy. 

"Do your duty bravely. 

"Fear God. 

"Honor the King. 

"Kitohener, Field-Marshal." 

It may be that you would want our boys to be furnished 
with a similar message. 
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February 6, 1942 
12:00 Noon 


MiilQHANDIM FOB ffl*. PR^IDOff: 
raON: William J. ^onoran 

We have received infomation that the Japanese 
Council in Spain have made arrangements, with the consent 
of the Ohief of the Falange Overseas Propaganda Depart¬ 
ment, secretly to use the dalaga Broadcasting Service. 
This operates to South America on Thursdays and Satur¬ 
days on 20 metre (14,440 kilocycles) under the direct 
management of the Falange party. 

We are also informed that the Japanese are pre¬ 
pared to subscribe 10,000 pesitas per month for these 
facilities. 
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FROM: William J. Donovan 


February 7, 1942 
6:00 P. M. 



6. 1942 


This report conoerns Axis broadcasts for the week 
ending Friday, February 6, 1942, and is based on: 

1. Monitoring reports of the Federal Communications 
Commission. 

2. Available information from the British Broadcasting 
Corporation Monitoring Service. 

3. Reports of the Columbia Broadcasting System's short¬ 
wave listening station and National Broadcasting 
Company's listening post. 

4. Independent listening by the staff of the short¬ 
wave intelligence unit of my office. 

5. Analysis of other available news from Axis sources. 


a 

iAfMESS fflOfASAMPA WK BB VMITED STATES 

From the evidence so far observed, Japanese propaganda seems 
unlikely to develop any new or subtle techniques to attack the 
hearts and minds of the people of the United States. 

Japanese propaganda seems to be hurtful in its first and 
direct phases, just as an explosive bomb might be hurtful. Like 
Italian and German propaganda, it aims to blast our resolution 
and our unity. It seeks ter "Shake our trust in our government 
and ourselves. It creates confusion and anxiety; It spreads 
defeatism.and uncertainty. 

But it fails to engender the continuing, corrosive deteriora¬ 
tion of the Democratic eoul, which German propaganda, and in a 
lesser way Italian propaganda, has shown itself able to effect. 

So far, Japanese propaganda has offered nothing to attract 
the weakest among us. It can injure, but it cannot corrupt. 

Japan’s participation in the Fascist Revolution vis a vis 
the United States seems limited entirely to the imperialistic 
and nationalistic spheres. Japan is a tool of the Fascist Revo¬ 
lution (or so it would seem from analysis of its propaganda), 
rather than a part of the revolution per se. 

The damaging effect of Japanese propaganda, of course, can 
be extensive. It is particularly effective since our newspapers 
print it word for word, on their front pages, and our radio sta¬ 
tions rebroadcast it verbatim. 


JAPANESE PROPAGANDA FOR AST A 


There appears to be almost no relationship between Japanese 
propaganda for home or Asiatic consumption and that for listeners 
overseas. Every hour we note the surface differences. The home 
audience hears the war may last 100 years. The overseas audience 
hears that Japan’s enemies already are virtually done in. The 
home audience hears that Japan’s war material is running low, and 
that even successful conquests cannot bring sufficient loot to 
insure final victory. Overseas listeners are told that he who 
rules the tropics must rule the world. 

There is a more fundamental difference in appeals. "Asia for 
the Asiatics” sounds like soapbox jingoism. The Japanese make it a 
sacred promise to the inner consciousness of Orientals. "Co-Pros¬ 
perity Sphere" has a hollow ring. We know who intends to prosper, 
and perhaps, so do the Asiatics. But in the words of a far eastern 
sage, "A fish about to be fried has little preference whether he 
be fried in lard or butter". • 

(Our Planning Board has constructed a program for broadcasts 
to Japan, and is working on similar projects for other parts of 
the Far East. We are sending one complete news report daily by 
morse code to Chungking and another to Batavia. They are received 
and distributed to newspapers, radio stations and press associations 
by our representatives. In Chungking, our reports are a major source 


of news: in Batavia a supplemental source.) 




It has been obvious for months that Radio Tokio was con¬ 
ducting it8 short-wave propaganda under the tutelage of in¬ 
structors from Dr. Josef Goebbels’ Sohool. There has been the 
same disregard for facts,the same speaking with many tongues, 
the same short-term blitz methods to achieve today’s objectives 
today and let the truncheons take care of the future. 

There has been, particularly, the same devotion to shibboleths, 

and over-simplified statements of objectives. For example, 

German news broadcasts all used to end with the words, "Germany 

fights for the rectification of an injustice (the Treaty of 

Versailles), the others fight for its continuation". The sign- 

off has, of course, been dropped since July, 1940. If the fall 

of France hadn’t outmoded it, the active participation of Japan, 

« 

which benefitted from the Versailles Treaty, would have. 

However, this week, Japanese broadcasters evidently were 
reading out-ofdate Goebbels textbooks. Our monitors, taking 
Tokio broadcasts, recorded several passing references and one 
long propaganda talk on the theme - "Japan has joined her Axis 
partners in this war, which is devoted to the smashing of the 
Treaty of Versailles". 


sicks q t w$m AHQna.mg. mwmisvs 


In propaganda about Singapore and Libya there were signs 
of tension between Berlin and Rone and Tokio propagandists 
this week, (iuite nhturally, eaoh tooted his own horn loudest 
about his own military victories. The Germans stressed that 
General Rommel was leading the Axis to tremendous victories in 
Libya. The Italians accented their own part in the Libyan drive, 
and referred less often than previously to their "noble comrades 
in arms" of the German army. 

There is, incidentally, good reason to suspect that Jap¬ 
anese success in Asia and German defeats on the eastern front 
made such a sorry propaganda pattern for the Nazis that it in¬ 
fluenced the decision to reinforce General Rommel at whatever 
cost. . 

The German radio for several weeks previously had been 
giving its greatest attention in news broadcasts to the Japan¬ 
ese victories. But this week, even the impending siege of 
Singapore got shorter shrift out of Berlin than less spectacular 
Japanese advances of previous weeks. Indeed, Berlin stressed 
that the fall of Singapore would by no means signal the collapse 
of Britain and the United States in the Far East. 

. The Japanese, in their treatment of General Rommel's advance, 
represented it more as indication of British impotence than of 


German might. There was great attention paid by Radio Tokio to 
stories of dissension among British, Australian, and Indian 
troops in Libya. 

MILITARY HPMKW VIA AXIS. RAPIQ 

One day this week, Vichy radio got on the air with a short¬ 
wave bulletin to the effect that "Japanese troops have stormed 
the causeway to Singapore, and are fighting in the city." 

A few hours later, a Radio Tokio military broadcaster ex¬ 
plained how Singapore would be isolated when the Japanese "cut 
off the causeway leading to the mainland". The only oddity was 
that the British had announced mi;ch earlier that day that they, 
themselves, had destroyed the Singapore causeway. 

On a short-wave broadcast from Rome, a military commentator 
said that the United Nations' raid on the Japanese convoy in the 
Maooasar Straits had never taken place. Later in the same pro¬ 
gram, it was announced that the Japanese had really lost only 
two ships in the raid. 
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1 ^n'n ir| 1 i!:§ l :i . 


FROM: William J. Donovan 

The following is a cable message just received from 
our man in Cairo: 

"I have just returned from four days in Teheran and 
a viewing of projects in Basra Area. The work has not yet 
entered the phase where large delays usually ooour, though 
theoretically all communication and supply projects are on 
sohedule. It work begins to lag, the Wheeler Mission is 
prepared to bolster the British; but I believe there are 
bound to ooour some disappointments. The race is against 
time, and the odds are slightly against D. S.. military weak¬ 
ness. British here are not optimistic, and this entire area 
is obvious to all. If the Germans attack in the Spring, both 
the Iranians and Iraqi are convinced nothing can stop them, 
and they will help the invader. 

"If this should happen, present situation on desert and 
in Far East is weakening prestige of the British. In Iran 
just now the Americans are very popular, but there is running 
high an Anti-Russian and Anti-British feeling. I recommend 


strongly that consideration be given seriously to the re¬ 
lief of the serious shortage, prevalent in all Near East 
countries, of essential consumer supplies and medical sup¬ 
plies. A very serious crisis will arrive in two or three 
months as prices of necessities are mounting beyond the 
ability to pay. It will soon become essential to military 
security to take care of basic civilian needs. In spite 
of denials, the Russians in North Iran are spreading commun¬ 
ist io propaganda, but they are handling mass sentiment more 
adeptly and also are bringing in more wheat than the Brit¬ 
ish." 
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February 8, 1942 
6:00 P.M. 

momm m the preside 

FROM: William J. Donovan 

The following i« a message received fro* our 
London office today: 

■1. DeGaulle'a foreign minister De Jean, has 
unofficially submitted to us the following analysis 
of the Amerioan attitude toward Vichy, in which he 
argues thus: 

"2. The Frenoh peoples' spirit of resistance, not 
Vichy, has prevented the French fleet from falling into 
the hands of the Germans. Therefore, the main purpose 
of the United Nations' policy should be to build up the 
spirit of the French people, not to support Vichy. This 
spirit is symbolized by the Free French. Therefore, the 
Frenoh people are disheartened by our distrust of and 
failure to support the Free French. 

"3. The fact that Hitler "tolerates" the presence 
of the American Bibassy in Vichy proves that he finds its 
existence useful. 


■4. Petain would prevent and sabotage any effort 
towards resuming the struggle against Germany in North 
Africa. 

"5. There are many indications that French West 
African ports, including Dakar, are being used as German 
submarine supply bases. They are also building many air¬ 
fields there for heavy bombers, obviously for long dis¬ 
tance raiders of the Luftwaffe. (The British seem to have 
no evidence that these ports were used as enemy submarine 
bases). 

"6. Tunisia is supplying the Axis armies in Libya, 
which explains Jacquet's resignation. Vichy is covering 
the rear of the Axis armies in Libya while Hitler retains 
his option over French Africa. 

t * * 

"7. In France now, there are 1 active, numerous, and 
well-organized communist groups 1 . After the war, f bitter 
clashes between the communists and the remains of the 
Vichy regime 1 can be avoided only by the spirit of the 
French people as a whole, kept alive by faith in the Free 
French represented by DeGaulle." 



February 8, 1942 
6:00 P.M. 

MMQfiANDOM FOR THE PRESIDENT 
FROM: William J. Donovan 

The following is a message from our London offioe re- ’• 
garding the dropping of leaflets: 

"1. On February 5, at 2200, the Athlone, Ireland, 

Radio, broadcasting on 531 meters, announced in Irish 
Gaelio for Eire that Early said more American ’bombs’ were 
dropped on France. 

"2. It is possible that the Gaelic words BILLEOGA, 
meaning leaflets, and BUILLEOGA, meaning bombs, may have 
been confused in monitoring. 

”3. The announcement also quoted Early as stating 
that three-fourths of the ’bombs* were dropped over Saint 
Nazaire, Brest, Cherbourg and three other cities. 

n 4. We have been unable to discover from any souroe 
available here, that the actual names of the cities on 
which the leaflets were dropped were announced by Early. 

"5. We point out that at no time should the names 
of these cities be released in America for publication. 

Air Commodore Groves furnished us the names on behalf of 
PWE and they should be kept seoret for military operation¬ 
al reasons." 



February 8, 1942 
6:00 P.M. 




FROM: Villiam J. Donovan 

The following ie a report from our London office 
representing the British Home Intelligence summary for 
the week ending February 2: 

"!• Though Churchill’s speech strengthened public 
confidence throughout the country in ultimate viotory, 
there is still little ohange. There is a little greater 
anxiety over the Far and Middle East immediate war situa¬ 
tion. The continued suocess of Russian Arms is another 
important faetor. 

"2. The debate in the House of Commons was generally 
considered to be salutary. Opinion is split, however, as 
to whether it aided the war effort. The majority resented 
the opinion that Churchill was forced to add to his burdens 
the strain of debate, but the minority felt that frank 
oriticism in the House was rendered ineffective since the 
vote of confidence in Churchill likewise infers a similar 
vote in the government. The great majority feels the de¬ 
bate is already producing results, and the overwhelming 
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vote ’Behind Prime Minister to a Man’ gave genuine pleasure 
to the public. 

n 3. Libra. The advanoe of Rommel was profound dis¬ 
appointment and shook to the public, who were not prepared 
for such a remarkable oomeback. With two-thirds of his 
strength supposedly wiped out they cannot comprehend how so 
much more strength was gained. There is a feeling that the 
British were caught napping again and outgeneraled, and ex¬ 
pressed doubt over reality of Mediterranean and air control 
over Libya. 

”4. far It is now generally believed that Singa¬ 

pore will be lost. MacArthur's stand whioh is of U. S. 
troops being ’made of stern material’, the American-Dutoh 
attack in Macassar Straits of a oonvoy and Churohill’s con¬ 
fidence have all relieved the great anxiety. 

”5. Australia . There is a renewal of critioism to 
the effect Australia is squealing. It is believed by some 
that the invasion was postponed by Macassar fight. 

”6. There is a very fervent and deep feeling of 'Thank 
God for Russia'. 

"7. Arrival of U. S. troops in Northern Ireland was 
generally welcomed, but there is much speculation on possible 
intervention of Ireland in event of invasion by Nazis, on 
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taking over southern ports and a possible total occupation 
of Ireland. There was contemptuous amusement and anger 
provoked by DeValera's protest. 

"8. filaa. The March of Time showing the results of 
New Order came to New York and made a grand impression. The 
newsreels of Russia were very enthusiastically received. 

"9. EEC marked decrease in complaints at minimizing 
bad news. The postcript of Quentin Reynolds addressed to 
Joe Smith disappointed. His line of addressing a single per¬ 
son was considered overdone and reference to 1945 shocked and 
depressed. 

"10. Industry . There are continued complaints on manager¬ 
ial disorganization, wasted man-power and limited output, and 
also unexplained holdups and the workers slacking. That pro¬ 
duction is not nearly satisfactory is a widespread belief. 

"11. There is criticism caused by shortage of day 
nurseries, difficulties in shopping, high munitions wages in 
contrast to low service pay, and transport delays. There is 
little grumtlimg over the rationing of food. American canned 
goods are now very popular though they were not trusted at 
first. The tins are thought to be too large, causing waste. 
They want more information on how to cook this canned food. 



No. 228 

February 8, 1942 
6:00 P.M. 

m m ?mivm 

FROM: William J. Donoyan 

The following report from our London office comes 
from the Ministry of Economic Warfare Propaganda Digest: 

"1. There is beginning to come to the minds of 
thoughtful Germans the shadow of the capacity of produc¬ 
tion in America. There is a deperate need to keep up Ger¬ 
man production at all cost and they are going to transfer 
to Germany from France entire staffs of workers in the 
metal industry. There is a strict curtailment of civilian 
services and production, stricter rationing of skilled 
labor to war facilities and orders are being concentrated 
with the most efficient manufacturers, hoping to cause an 
automatic shift of supplies to-them and to increase produc¬ 
tion. 

n 2. As part of the campaign to release further labor 
many textile factories will be shut down in 1942. They are 
desperately short of raw materials for this industry. 

"3. Nazis are endeavoring to get labor from Esthonia 
as well as recruit ’volunteers*. Administrative personnel 


has been sent to Russia and laborers are forced to work 
in Germany. 

" 4 . Perhaps not in Germany itself but probably in 

4 

German Europe there mill be made further cuts in rations 
of edible fat. 


February 9, 1942 
6:00 P.M. 


MMQRAflDUM FOR THE PRESIDENT; 

, FROM: William J. Donovan 

The following information was taken from private 
correspondence received from an American citizen in South 
nmerica. The writer is a competent and reliable observer. 
The date of the communication ia January 21, 1942. 

"I take advantage of my having come to Rio to send 
you some notes on my first observations in Argentina where, 
as you Know, I spent the latter part of December and the 
beginning of this month. 

"The 1 state of siege* whioh was deolared in Argentina 
immediately after the entry of the United States into the 
war is, in the opinion of every local person with whom I 
discussed it,a matter of internal policy and the stated 
reason for its proclamation, namely, to enable Argentina to 
live up to its Pan-Ame'rioan obligations, is not seriously 
regarded by anyone. The overwhelming majority of the popu¬ 
lation is pro-Ally and resents the foreign policy of the 
government. Some observers put the percentage of pro-Ally 
support as high as 90# for Argentina as a whole. It was 


to enable the government to suppress, as far as possible, 
manifestations of this sentiment that the state of siege 
was declared, for the government feared that around public 
demonstrations of support for the United States and England 
forces might be rallied which would seek to change the 
government by capitalizing existing resentment against its 
foreign policy, its failure to oust Yon Themann following 
the recommendations of the argentine'legislature, ana its 
interference in the provincial elections in Catamarca and 
Buenos Aires. 

"An indication of the real value of the declaration that 
the state of siege was to enable Argentina to keep its 
Pan-American commitments is to be seen in the fact that the 
decrees forbid comments about the activities not of the 
’totalitarian* powers but of the 'belligerent* powers. 
Nevertheless, the state of siege has worked to reduce somewhat 
the effectiveness of the hazi propaganda in that the more 
violent attacks on President Roosevelt and the United States 
have ceased. During my stay in huenos aires Nazi propaganda 
was directed primarily at influencing Argentina's position at 
the Rio conference. It sought to achieve the following 
objectives: retention of Argentinian neutrality; no military 
cooperation (bases, staff-talks, etc.); political cooperation 
on as limited a basis as possible. 


In recent months, in fact, this has been the chief 
aim of Nazi activity in Argentina — to work against Argen¬ 
tinian participation in Pan-American affairs. Instead, the 
Nazi propaganda proposes Argentina should take advantage of 
the coming New Order in kurope to free itself from its 
financial enslavement to England and prepare itself for a 
more mutually profitable economic relationship with Germany. In 
anticipation of this, Argentinians are urged to docway with 
their corrupt and outmoded democracy and establish a total¬ 
itarian regime in Argentina. Kith this is coupled the sugges¬ 
tion that thus may Argentina be enabled to achieve its 
'manifest destiny' of South American hegemony. 

"The agencies handling this campaign are the familiar 
Transoceen, Stefani and a weekly news service in Spanish put 
out by the German embassy, supplemented by cash payments. 

German residents are urged to read the various Nazi publica¬ 
tions and literature in public places and to leave them for 
others to pick up — on train, bus seats, in parks, etc. 

"The chief propositions invoked by the Nazis are these: 

"1) It is impossible for Argentina and the United States -to 
cooperate economically to their mutual advantage because 
Argentina's exports compete with American agricultural pro¬ 
duction and American manufactured goods are beyond the reach 
of the limited purchasing power of the Argentinians; on the 
other hand, Germany and Argentina can do business to each 


other's benefit as their trade relations before the present 
war have already been denonatrated; 

"2) Pan “aericanism is only a disguise for the coming 
American imperialism and, in Argentina, the United States* 
only interest is to preempt the place of fcn g!«nd as the 
dominant foreign power in Argentina, thereoy keeping the 
latter economically in a permanent colonial status; 

"3) The United States has been traditionally uijfriendly to 
Argentina — witness the arbitration award made by Grover 
Cleveland in favor of Brazil in the Missiones question of 
1895. This was an unwarranted interference with the*manifest 
destiny' of Argentina aoove referred to. 
n 4) The even lower purchasing power of Argentina's neighbors 
makes economic cooperation of independent South American 
countries impracticable; only under Argentinian leadership 
can progress be achieved; 

B 5) The whole record of the United States in the first World 
War and after, and in this war, shows that America's real con¬ 
cern is with economic advantage exclusively and not with 
democracy and liberty. 

"Much of the effectiveness of the Nazi propaganda in 
question of economics stems from the fact that the Spanish- 
language dailies have no financial page and not one independent 
Spanish-language financial magazine is printed in Argentina. 



Consequently, there are no ready refutations available to 
the general public of even the most absurd stories circu¬ 
lated by the Nazi press. Thus, in April, 1941, the secre¬ 
tary of an importer's association stated publicly that U.S. 
exports to Argentina during 1941 were running ahead of U.Si / 
purchases from Argentina. The Argentine trade figures proving 
the contrary had been published and economic reports are 
issued regularly, but this and similar misstatements are 
possible and go unchallenged because practically no news¬ 
paper publishes the statistics. 

In pursuance of the theory of Argentine hegemony, the 
Nazi press urges that South American countries bring their 
political and territorial problems to Argentina since these 
countries are too undeveloped to deoide their own course 
intelligently and to weak to carry out their own decisions 
unaided. -This line is intended, on the one hand, to stimu¬ 
late Argentine nationalism and, on the other, through quotation 
in the press of other South American countries, to promote 
friction on the continent. 

An interesting detail is the problem of where the Nazi 
press in Argentina is currently getting its newsprint. A few 
days after I arrived in Buenos Aires, one of the independent 
newspapers ran a story on the subject, saying that it had 
investigated the matter very thoroughly and was in a position 



to announce definitely that El Pampero. the leading Nazi 
daily, had only 8 more days' supply of paper, after which 
it would have to suspend publication, sinoe British and 
American firms had finally refused to supply it. The eight 
days came and went, and when I left Buenos Aires, El 
Pampero was still appearing; one report had it that its 
newspaper stock was being bought in Chile, where it was 
paoked in casks and shipped to Argentina as Chilean wine 
to dodge the control of the black-list. 

Newsboys in Buenos Aires generally announce el Paapero 
first in the string of papers wnich they have to sell. The 
explanation is that the Paapero is sola to them for much 
less than the standard rate of the other papers and is in 
some parts of the city given them free. Consequently, the 
newsboys earn more from the sale of El Paapero than from 
that of other papers and they are, therefore, interested in 
promoting its sale." 
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February 9, 1942 
12:00 Noon 


mmm for me president: 

j * FROM: William J. Donovan 


The following is the line now being carried by B.B.C. 

"!• Stress the fact that the Russian reconquered area 
is the size of Germany east of the Elbe. 

n 2. Avoid blaming the British retreat in Libya on the 
weather. 

"3. ikphasize Asiatic-African solidarity with Allies 
using: 

"a. News from igypt 

"b. The increasing difficulties the Axis agents 
are having in Arabia owing to their expulsion from 
Egypt. 

"c. Fact that Haille Selassie has offered a 
brigade of troops. 

"4. Emphasize lack of solidarity in the Axis. 

"a. Resignation of the Rumanian chief of staff 
is rumored. 

"b. Fact that Germany has unscrupulously offered 


Transylvania to both Hungary and Rumania after the 
war. 

"c. Need for sending Goering to Italy to 
obtain more soldiers and laborers. 

Stress the Air Ministry’s denial of the f no bombs’ 
pact with Germany, and the promise of a big offensive when 
sufficient supplies are obtained. 

"6. Concerning Norway-^uisling, use this slogan ’query: 
When is a king a communist? Ans: When he opposes the Nazis’. 

”7. Emphasize the attacks the Italian press launched on 
the Vatican when the Vatican exposed German paganism. 

"Q. • Emphasize the appeal of the Anglo-Soviet trade union 
delegation to the occupied countries to slow up and sabotage 
the German war effort.” 



No. 231 

February 9, 1942 
12:00 Noon 


MMQRANLUM FOR INK PRi^ID^T: 

FROM: William J. DonoVan 

• % 

The following is a report from our London offioe: 

"1. The home propaganda of the Nazis is now stres¬ 
sing the demand on the German people of increased sacri¬ 
fices and production. It is suggested that greater supplies 
of foreign labor, even forced labor, should be obtained by 
Germany. 

"2. Visavis Russia, the line is ’Worst is over, spring 
is coming, but there is still bad to come 1 . A connection 
is anticipated with the German spring offensive, Schlagen 
(smash), is consistently used instead of Besiegen (conquer). 
The story that no significant German retirement occurred is 
maintained." 
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12:00 Noon 


momm m m smamiL 

FROM: William J. Donovan 



C 



The following is the course pursued by the British 
P.W.E. during the past week: 

"1) Policy : It is unnecessary to discuss relative 
importance of Pacific and -European wars. Population of 
Europe should not be told they will have to wait longer 
for liberation. 

"2) Siratefty; (a) The Russians may be carrying 
out a pincer movement threatening Orel. 

(b) No speculation as yet on possible 
result of Russian threat to Donetz front. Ridicule 
Hitler*s statement that he has passed successfully 
from offensive to defensive in Crimea. 

(c) Exjtoit implications of Hitler*s 
remarks that the extreme cold dictated change. 

(d) Say loss of-Benghazi was due to 
Rommel*s reinforcements- being sent at expense of 
Russian front. 
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(e) Stress Germans retreating in 
Russia are strafed by superior Russian air force 
and are paying dearly for diverting part of Luft¬ 
waffe to Libya. 

(f) Emphasis Japanese successes were 
expected but will prove temporary. Indicate Japanese 
losses of Macassar Straits constitute omen of future. 
Stress that life line of inadequate and vulnerable 
shipping is dispersing Japanese forces. 

"3) Propaganda: Germans have been exploiting British 
embarrassments in their propaganda. Follow Churchill's line 
in candour and bear in mind: 

(a) In the present tide period of con¬ 
solidation we are building up striking power. Co¬ 
ordination of Anglo-American production is outward 
visible sign of what is being done. 

(b) Hitler also needs consolidation 
before the spring offensive to -which he has committed 
himself. Contrast his increasing production diffi¬ 
culties with our increasing opportunity. 

(c) In dealing fully with Far Last, 
don't give impression that we are divering our 



thoughts fixm Europe. We must not let it be 
thought we are leaving Europe to Russia. 

(d) Strong importance of Britain , 
to Europe should be brought out as: (i) Link 
between Europe ana America through whom 
American resources can be brought to bear 
against Germany, and 

(ii) center 

of movement for liberation of Europe since summer 
of 1940. 
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February 9, 1942 
6:00 P.M. 


mmm m . ra presidiot; 

FROM: William J. Uonovan 




The following is the British Ministry of Information 
directive for the week ending February 12, 1942: 

"a. Once the Japanese establish a bridgehead on the 
Island, Singapore will probably be-unable to hold out, and 
with Burma Road threatened and also approaches to India, if 
Salween River is crossed by Japanese, it is most inadvisable 
to make any short term predictions, but rather long term con¬ 
fidence determination should be stressed. 

"b. Nonrepresentative Australian papers should be 
countered by wider coverage by the Bipire press, because of 
serious damage caused by quotations. The more sober opinion 
also counter a too widespread idea that British forces are 
not participating in operations in the Pacific. Their troops 
compose 25 f> of all at Singapore. 

"c. If Singapore and Burma Road are lost, serious 
consequences may result, since there are signs of loss of 
Free China morale. China should be treated as our equal 
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partner. We should not exhibit any differences of opinion 
on matters which concern her vitally, but rather pay compli¬ 
ments and indicate a determination to assist in wide publi¬ 
city in Far hast and other places. Do not let reports of* 
victories of China distort overall strategic view when stress¬ 
ing the part played by them in Burma and Singapore defense. 

"d. Advance of the Russians in the South is most 
important. It bars one of the two routes to oilfields in 
Middle hast and Caucasus and strikes at the bases which Ger¬ 
many hopes to use when beginning Spring offensives. It is 
doubtless the case that the Germans are unable to withdraw 
enough troops as long as there is Russian pressure to fit 
them for the offensive in the Spring. 

”e. Libya It should not be assumed that Rommel will 
be halted at the *-gyptiaa border. Large stores of British 
material were lost in the triangle to the south from Benghazi. 
Rommel has received considerable reinforcements. It now be¬ 
comes clear that his campaign is part of the general strategy 
of Germany to force Britain to withdraw from the Middle East 
to the defense of Egypt, which would leave that area open to 
the offensive in the Spring by Nazis. Therefore, the English 
cannot oppose Rommel in the middle East by the use of great 
superiority. Their inability to stop all reinforcements to 
Tripoli is explained by the immense demands made on their 
Navy. 


"f. Egypt Since Pro-Nazi advisers are influencing 
King Farouk, the WAFD government is considered an advantage 
by the British even though it is anti-British oy tradition. 
This government has wide popular support, dislikes palace 
politics and is expected to live up the Anglo-Igyptain treaty 
of 1936 faithfully. The Crisis is not caused by defeats in 
Libya, but by internal Egyptain politics. The English re¬ 
nounce the idea she is engaged in local politics, maintaining 
her sole interest is in constitutional position. 

n g. Ireland Linking the presence of “oerican forces 
in the north of Ireland 'with the situation in the southern 
part of that country should be avoided, also avoid comments 
of possible danger of neutrality of Ireland." 



February 9, 1942 
6:00 P.M. 


MaiORANTOM m THE PRBSIDBTC 
FROM: William J. Donovan 

The following ia a message from one of our men in 
London, dated February 6, 1942: 

"I am informed by Colonel Billotte, who is DeGaulle's 
war minister and head of his Deuxierae Bureau, that the 
Russians are urging DeGeulle to aooept Russian recognition 
as the 'head of the French Government'. 

"Billotte tells me that his seoret servioes in both 
unoooupiod and oooupied France have furnished information, 
about whioh DeJean has already told me, that the 'State 
Department's attitude is bewildering Frenohmen everywhere, 
and discouraging their resistance to the Gomans'. 

"These services also inform him that the Tunisians 
are strongly pro-British and pro-Free Fronoh, the authori¬ 
ties and the people of Moroooo are in sympathy with the 
Americans, and the Algerians tend to be pro-Vichy. 

"His version of the St. Pierre-Miquelon inoident is 
that when it was learned that Washington opposed the move, 
Muselier was given instructions to abandon the project. 
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These instructions were renewed and quickly carried out 
when DeGeulle reoeived word that the Canadians were go¬ 
ing to land on the islands." 



February 9, 1942 
6:00 P.M. 



FKOid: William J. Donovan 


I have your note about the report from Berne Wo. 390, 
February 4th, and have obtained a copy from the State 
Deportment. 

You may be glad to mnow that we have arranged for 
one o: our men, Paul West, to have his headquarters in 
Lisbon to handle such matters as are suggested here. How¬ 
ever, the cable offers several ideas of wnich we can take 
advantage. 

I should also like to tell you that I have had a long 
talk with Leland Harrison and we have made arrangements 
along the S.I.S. lines. 


Mo. £36 

February 9, 1943 
6:00 P.M. 


imlQKiii'iDUM FOR m PMiM, 

FROM: William J. lionovan 

Frank Knox has given me your message concerning the 
independent command of the air, sea and land raiders. 

You know that I am grateful lor your confidence. I have 
been working out some proposals, so when Frank returns 
it can be sumitted to you. 

In the meantime, I am trying to "oinch-up" everything 
here. The various projects are getting under way. I have 
given a great deal of thought to the man to come in here. 
It occurred to me that you would lime to have Frank McCoy 
do it — but I thinm that is out of tne question, because 
he feels his age could not stand the pressure. I want to 
get someone who will have your confidence. I would like to 
get him in here with me for a couple of weeks, and in the 
meantime, while we are worming out tne other plans I can 
meep this going. Jim mnows some men I would lime to get 
hold of. 



Ho. *37 


February 10, 1942 
8:30 *. M. 


j * 

FROM: William J. Donovan 

Here are three little oooKlets prepared by our 
Near Last Section: 

"Hints on Life in Lgypt" 

"Hints of Life in Lritrea" 

"Hints on Life in tne Persian Gulf jtrea." 

Two hundred and fifty copies of eacn of tnese nave 
been supplied to the War Department offices which requested 

them. Their purpose is to give American soldiers una 

* 

mechanics being sent to tnese areas certain fundamental 
information of the life in these countries. 
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February 10, 1942 
6:00 P.M. 

mm m m bresipm 

FROM: William J. Donovan 

There is a Dr. Andreas Constantinus Andrianopoulos 
(now living at the Westohester County Club, Rye, N. Y.) 
a Lieutenant, Medical Corps, of the Greek Army, who es¬ 
caped from Greeoe in November. 

Professor T. Leslie Shear, of our Prinoeton oontact 
office, reports that Andrianopoulos told him that there 
exists in Greeoe a secret organization which is finanoed 
by wealthy Greeks, especially Papastratos, who at the 
present time Is >mder surveillance in his home at Psychiko. 
This organization (according to Andrianopoulos) includes 
a body of officers and men who will be prepared to control 
the country in the interval between the expulsion of the 
enemy and the arrival of the Greek foroes. 

He states that the British are secretly supplying 
this organization with money, munitions, wireless apparatus, 
and operators. One of the operators, a Pole, was caught at 
Porto Raphti but did not betray the organization. 
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February 10, 1942 
12 Noon 




FROM: William J. Donovan 

The following is a summary of a statement made by Sir 
Girja Bajpai, the Indian High Commissioner, to a member of 
our staff on December 22, 1941. 

Sir Girja defined his own position in this country. He 
said that he was in no sense a mere adviser on India to the 
British Bnbassy. On the contrary, his effort is quite sepa¬ 
rate from that of the Bnbassy and his appointment, which is 
directly from the Government of India, was made so that he 
could speak for India without the necessity of having his 
utterances previously approved by the Bnbassy. He emphasized 
the independence of his position and stated that he would ex- 
peot to speak primarily for the interests of India, though, 
of course, with the exeroise of normal courtesy and taot to¬ 
wards the British Bnbassy. 

He indicated his idea of India’s future position in the 
world. After the war, he thought, it would be necessary to 
form some kind of group of peace-loving nations to guarantee 
world security. Among those nations would be India, but India's 
position should not be that of a dependent upon the United 


position she should rightfully hold in such a group of na¬ 
tions, Britain would, therefore, be bound in some, way or 
other to grant India this kind of status. When asked how 
long it would be before the question could be raised with 
Britain about India’s status, he replied that he did not 
think it necessary to wait until the end of the war. Rather 
he thought it probable that the whole question of India’s 
international status would have to be dealt with before the 
war was concluded. He thought that some third party might 
be influential in helping to get some better status for India. 
His idea is that at some time, probably not far distant, there 
will be formed a supreme war council with its headquarters in 
Washington. This war council would consist of representatives 
of all the countries which are now at war with the Axis powers 
and Japan. Among these would be India. The question of her 
etatus would arise as soon as the council met. The incongruity 
of her appearance there as a dependent upon Britain, when she 
is so important to the war effort, would immediately be recog¬ 
nized, and the opportunity would then arise to take up the 
whole question of her position in the Bnpire. At this point, 



it night be possible fop President Roosevelt to speak off the 
reoord to Mr. Churchill. Sir Girja thought that it would then 
become possible to get assurances for the future of India's 
independence or some equivalent status. 

Sir Girja spoke of a number of India's internal problems; 
he feels that the confliot between Hindu and Muslim can be 
solved, though he agrees that neither is likely to accept any 
ready-made scheme, however good, if proposed from outside. The 
representatives of the two communities need to consult with 
eaoh other on a give-and-take basis. He did not think that 
it would be neoessary or advisable to make new boundary lines 
of provinces in order to get more homogeneous provincial units. 
The one place where he thought such a new arrangement might be 
useful was in Bengal. He thought eastern Bengal might be 
separated from the rest of the province. When asked if pro- 

m 

portional representation might provide a suitable basis for 
reorganization of the electoral system and legislative bodies, 
he did not commit himself either way. He feels that the whole 
internal problem of India will be solved by the maximum of 
devolution of political responsibility from the central gov¬ 
ernment to the provinces. He thought that India's government 
of the future must be on a federal basis much like the federa¬ 
tion of states in our own country. He does not approve of a 
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system of cabinet administration like that of the United 
Kingdom where the cabinet can be overthrown at any time. 

He prefers instead a cabinet system similar to that exist¬ 
ing in the United States. 

In speaking of the Hindu-lfuslim conflict, he said 
that he did not think that the present Muslim agitation 
for Pakistan had any solid basis, even among the Muslims. 
Pakistan is a scheme to separate the predominantly Muslim 
provinces from the rest of India and make them into an in¬ 
dependent nation. He thought that this scheme was being 
used by the Muslim League as a bargaining point, but that, 
in the final solution, the Muslims would give it up, for 
he was convinced that very few of them really considered 
the scheme sound. 

He spoke about his own functions in this country and 
was anxious for advice as to just what they might be. He 
was thinking at that point not merely of his official re¬ 
lations with the United States Government, but rather of his 
relations with the United States public. He feels that he 
has a function of helping to acquaint the people of the 
United States with India, and he hopes to establish rela¬ 
tions with universities, learned bodies, commercial organi¬ 
zations and other groups of people in this country who may 
have direct or indirect relations with India. 
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He was concerned about the attitude of our government 
toward India and wanted to know if the President was inter¬ 
ested in India or the Secretary of State or certain other 
officials of less rank. 


February 10, 1942 
12 Noon 


§ 

MBfQRANTOM FOR THE PRESIDENT 
FROM:. William J. Donovan 

The following is a oable just received from our London 
office: 

"The following are the high points of Secret Service 
reports for the week. These are Most Secret and are de¬ 
signed not for propaganda but as Intelligence for highest 
officials. 

"1. Following supplies for Libya have been demanded 
by Italians in agreement with Nazis according to advice of 
two French members of Disarmament Commission in Tunis: 

155 mm guns, benzine, oil, artillery shells, gas, anti¬ 
aircraft equifaent and also supplies monthly of wine, hay, 
olive oil, straw vegetables, wheat, oats. Some benzine 
has already been provided. The payment is to be in the form 
of delivery by Germans of equivalent quantities in occupied 
France. 

"2. There continue to accumulate reports of grave 
conditions concerning German public and army morale. This 
is offset by a realization that German victory is the only 
hope of survival. 

"3. As regards the Italians, there are further reports 



confirming resentment against activities of Germans, in¬ 
cluding riding in expensive motor cars, while Italians are 
without gasoline, and lifting of art treasures. This in¬ 
cites the Italian police to make arrests, particularly of 
the intellectuals who are then without council and incommuni¬ 
cado. 

"4. There is a continued belief that a renewal of air 
raids will severely shake the Italians and Germans. If 
continuous, especially in Berlin. This impression is con¬ 
firmed in Italy by the effect of recent raids on Sicily, 
Brindisi and Naples. 

n 5. The Gestapo and SA are spying on each other, 
the Gestapo being everywhere in the SA and the SA men 
everywhere in the Gestapo. However, the SA is popular 
with the working classes. Particularly qualified authority 
is the source of this information. 

"6. The only campaign capable of arousing general 
enthusiasm with German public would be invasion of fiigland. 
They are not greatly interested in the Mediterranean or the 
Middle Bast. 

"7. On the ground that the Anglo-Americans were 
pressing Russia to declare war on Japan the Government of 
Germany were hoping for a split between the two. There is 
anxiety in Berlin because of their willingness to permit 
Russia to continue to concentrate on the European war. 
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■8. There are continued reports of a growing short¬ 
age of doctors and essential medicine in Germany. 

"9. This should not be regarded as present indication 
of purpose of attack, but there are continued reports through 
Suner and others in Spain of German measures to undermine 
military morale so that they would receive any eventual attaok 
complaoently." 




No. 241 

February 10, 1942 
6:00 P. M. 


MMQRATO FOR THE PRESIDENT 
FROM: William J. Donovan 


•r, 


Here is a description of m overland route to Alaska 
proposed by Dr. Viljalmur Stefansson. It differs from 
other proposals in these respects: 

1. It passes through oil fields and therefore is 
self-fueling. 


2. It passes over territory favorable for construc¬ 
tion in that it parallels rivers, railroads, and existing 
trails nearly all the way. 

It should be visualized as originating in Chicago 
and thus connects the industrial east with Alaska. 

4. It is protected by the Rockies from air attack 
and serious snow conditions. 


Vice President Wallace is interested in this and I 
thought you would like to have a copy of the plan for your 


February 11, 1942 
12 Noon 


mamm mm pbbib m 

FROM: William J. Donovan* 

I am attaching a copy of a letter addressed to 
Dr. Conyers Read (who is head of our British finpire 
Seotion) by Dr. Krishnalal Shridharani who is a member 
of the Indian National Congress and has been associated 
with Mahatma Gandhi. 

I thought you might want to have this letter brought 
to your attention in view of the imminent fall of Singa¬ 
pore. 

I think your mind runs to the likelihood of the 
easy over-running of India once the Netherlands, as a 
final line of resistance, would be taken, and Burma 
would be occupied. 

Because of the danger to us of the Indian Ocean 
going, we are interested in the fate of India - and in 
what the Indians will do. It is, therefore, no longer 
merely a British domestic question. We have a stake in 
their action. It may be that you have already not only 
considered but discussed with Churchill what could be 



done to insure the resistance of India - not only their 
stepping into the breach now but, if India should be occu¬ 
pied, the resistance of her people in preparation for the 
day when our troops would regain it. 


: 
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COPY 500 Riverside Drive 

New York City 
January 21, 1942 

Dr. Conyers Read 

Office of Coordinator of Infoniation 
Washington, D. C. 

Dear Dr. Read: 

What follows is the brief and unadorned memorandum 
on Indo-Aaerican relations in view of the present war and 
coming peace. 

India at present is actively engaged in the war on 
the side of the Anglo-American pcwers and is thus an ally 
of both the United States and Great Britain. The object 
of the procedure suggested below, therefore, is to insure 
the maximum effectiveness of the Inter-Allied strategy 
both during the war and when the peace is made. For, al¬ 
though India is officially at war and is contributing 
substantially toward the Allied success, her heart is not 
in the fight. 

Another object is to take out insurance that India, or 
oertain powerful groups in India, shall not make a common 
cause with the Axis powers, especially with Japan. For 
there are groups in India so thoroughly disillusioned with 
respeot to Great Britain’s intentions that they may welcome 
any upheaval in the status quo while keeping their fingers 
crossed. Already there are reports concerning the flight to 
Berlin of Bose, who is the hero of the revolutionary Bengalis, 


and Bengal would be the most crucial province of India 
in oase ftirma falls a prey to the Japanese. So far as 
Burma's discontent is concerned, the recent detention of 
its premier speaks quite eloquently. 

India and Burma are not alone in experiencing such 
misgivings. All the Asiatic countries, without a single 
exception, are more or less distrustful of the Dutch, 
the Frenoh, and the British Imperialisms. And for all 
of them India has become the acid test of the Allied bona 
fides; hence, the vital importance of the solution of the 
Indian problem. 

In fact, the Japanese grand strategy is based upon 
this Asiatio faot of continental proportions - resentment 
against Western powers. But let me amplify my statement. 

The main difference between Eastern and Western 
nationalisms has been this: While nationalism in Europe 
was originally anti-feudal, that is, against the local lords, 
nationalism in Asia has been primarily anti-foreign-rule, 
that is, against the sovereigns overseas. 

To start with, no doubt, these various nationalisms 
in Asia were disconnected and directed solely against the 
particular foreigner who happened to dominate a country. 

But invariably such a ruler happened to be a Western power, 



so that gradually anti-Westernism supplied a oommon front 
for the whole of Asia. 

This process came suddenly to a head in Hay, 1905, 
when banner headlines broke the news to a stunned India, 
and to Asia, that Admiral Togo had defeated the Imperial 
Russian fleet. The implications were more important than 
the news item. For the first time in centuries an 
Asiatio oountry had emerged victorious over a European 
power. "It can be done", thought the Indian in the street. 

Ever sinoe then Japan has been the Darling of Asia, 
including India and even China. I need not desoribe at 
length here (I have done so in "My India, My America") 
how Japan took advantage of her favored position in the 
Asiatic consciousness and deliberately plotted a Revolt 
of Asia against the "arrogant West". 

The tables were turned when Japan invaded China. 

Most of the Asiatics then realized that Japan's battle 
cry of "Asia for the Asiatics" really meant "Asia for the 
Japanese". 

But this obvious reaction might lull the United 
Nations into disastrous over-confidence, for there still 
remain in each Asiatio country, including India and even 
China, small but powerful minorities which are eager to 



Bake a common cause with Japan in order to teach the in- 
oinerating West a lesson. 

• At this point I cannot do better sarvioe to the United 
Nations than to desoribe what is now going on in Asia as 
the Revolution that baokfired, as the War that turned into 
a Civil War. For Asia now, on aocount of the Chinese Inoident, 
is a house divided. This is the dilemma of the divided soul 

of Asia. 

Japan's grand strategy is to strengthen the hands of 
these disgruntled minorities: first by making a show of its 
strength by driving out Anglo-American powers from the south¬ 
eastern Pacific. Secondly, they would strive to make a peace 
with China in order to remove the only obstaole in the way 
of their re-selling themselves to the peoples of Asia as the 

leader of Asia. 

Whether they succeed in this or not is beside the point. 
We have to take into consideration the blackest possible 
contingency in order to plan our strategy of war so that, if 
worse does not come to worst, we -ill be pleasantly surprised. 

It is in this light that the reoent maltreatment of the 
white population in Manila should be interpreted. To regard 
it as an evidence of Japanese orudity is simply naive. It 
was a Japanese puppet-show especially staged for the enjoyment 
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of the Asiatics. The Japanese were saying, as it were, 

"We are the only Asiatics who can slap back the arrogant 
Westerners who have insulted you and humiliated you for 
decades. Why not cooperate with us? 

Then there is the propaganda now carried on by the 
Japanese in the Philippines, in Malaya, in Burma, in India, 
and even in China. 

Japan’s only chance of victory is thus to inspire a 
Revolt of Asia against the West. 

America, in simple self-defense, must take up this 
challenge and offer battle to the Japanese not only on the 
military front but also on the psychological front. Only 
the Americans can do it, for the Dutch, the French, and the 
British do not hold the confidence of the Asiatic people, 
while the United States still retains it. 

Some bold and imaginative and dramatic aotion should 
be taken to reassure the peoples of Asia. By such an action 
the United States would be strengthening the hands of those 
majorities which are pro-Anglo-American. But inaction along 
this line would play into the enemy’s hands. In this connec¬ 
tion, India offers the best opportunity; for India has be¬ 
come the symbol of the colonial problem in Asia. 

In view of the immediacies of war, a final solution of 
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the Indian problem must await a successful conclusion of 
the conflict. And Indian leaders, I am sure, are willing 
to aooept this qualification. But they demand some honest 

i / 

action now as a token of good intentions. 'Such an action 
might take the following form in order to serve as a work¬ 
able compromise between the Indian Nationalists and the 
British Government. 

PART A. 

1. In view of Mr. Churchill’s statement in the House 
of Commons that the eight points of the Atlantic Charter do 
not apply to India, the President of the United States must 
proclaim onoe more the universality of their application. 

2. Because even those eight points have seemed vague 
and inadequate to India’s leaders, the United States should 
persuade Great Britain to make the following announcement, 
or its equivalent, with respect to India in the common in¬ 
terest of all the United Nations: 

a. That within one year of the war’s termination an 
assembly of solely Indian representatives shall decide India’s 
international status and construct India’s constitution. 

(A definite date-line is of great psychological importance, 
as witness the experience of the United States with the 
Philippines.) 


b. That during the war India shall have a National 
Government in the form of the Vioeroy's Council, which 
shall be completely Indianized save for the Viceroy himself 
and the Commander-in-Chief. This will avoid opening the 
constitutional problem for the duration of the war. 

c. That an Indian delegation nominated by such a 
National Government shall sit at the peace table and have 
an equal voice in the.formulation of the treaty. 

d. That an Indian leader nominated by such a National 
Government and approved by the Viceroy shall serve on the 
Allied war oounoil on an equal footing with other members. 

e. That even during the war, most policy-making posts 
including diplomatic positions abroad, shall be held by • 
Indians nominated by the National Government and approved 
by the British Viceroy. It is high time that it is realized 
that the hand-pioked yes-men of the British Government, both 
at home and abroad, are doing a disservice to the Allied 
cause by giving unreal interpretations of Indian issues. 
Moreover, rightly or wrongly, they are regarded as self- 
seeking traitors by the Indian masses whose confidence is of 
crucial importance. The men who can deliver the goods should 
be taken into confidence instead of these yes-men. 
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PART B. 

Soon after or before such announcement, a fact-finding 

American organization, such as the Institute of Pacific Rela-/ 

* 

lations, should be encouraged to appoint a committee to study 
the Indian problem impartially and on the spot, and to m*ke 
recommendations to the United States Government. For the 
sake of maximum efficiency, an Indian scholar as well as a 
British scholar should be included as unofficial advisers. 

PART C. 

Meanwhile, America should make broadcasts to India to 
foster mutual understanding and the feeling for the common 
cause, and also to break ground for the above-mentioned, action 
Such a broadcast plan should contemplate five or more talks 
each week under the general topic: 


Sub-heads: 

1. The Common Front 

Analysis of weekly developments from the point of view 
of India as seen from the American vantage point. 

2. Amerlndia 

American and India: cultural comparisons and contrasts; 
political, economic, and military relations. 


3. Changed Outlooks 

The growth of the idea of a world community as 
illustrated by reoent events. Description, especially 
of the ohanged attitudes in Anglo-American countries since 
the war began. This will include analysis of the war- 
fostered social revolutions in America and England so as to 
assure India that this time the Anglo-American powers mean 
what they are saying. 

4. While the War Lasts 

What the democracies expect of India and the other 
way around in connection with the war. 

5. Plans for Peace 

Analysis of the various plans of post-war organiza¬ 
tions from India's point of view. (It should be obvious 
by now that what I am proposing will necessitate creative 
writing by a gifted man who is an Indian and yet knows the 
Anglo-American temper at the present time.) 

Why? • 

It is as likely as not that India will serve as the base 
of operations for a possible A.E.F. sent to recover the points 
lost in East Asia. In that case, it would be dangerous to 
have a disgruntled India at the back. From this point alone, 



India can no longer be regarded by America as an internal 
problem of the British Empire. Moreover, a solution of 
the Indian problem will lay the foundation of a just peace 
in which the American people have a vital interest. 

This done, not only the danger of Asia’s rising in a 
well-timed revolt will be averted, but India’s war efforts, 
which will jump a hundred-fold, will be assured. For only 
free men can win this war, and not mercenaries or vassals. 


(Signed) KRISHNALAL SHRIDHARANI 
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February 11, 1942 
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m rfcailML 

FROM: William J. Donovan 

toe have just received a monthly report from our 
people abroad as to certain salient points in intelligence: 

"1. It is believed the capacity of the aircraft 
industry in Germany has been extended 155b; that the limiting 
factor of production is skillea labor rather than raw mater¬ 
ials. Proauction in Italy is not at full capacity due to 
shortage of raw materials, and oelow capacity in France due 
to shortage of tools and jigs. 

"2. There is increased proauction in invasion ana auxi¬ 
liary craft, Submarine construction is probably at its 
highest level. 

"3. The supply of German labor is fairly constant. 

In Italy reduction of workers, due to call to the colors, is 
offset by an increase from Balkans, Spain ana Galicia. 

"4. The indications of tight raw materials include: 

(a) Chrome. Where it was formerly refused, 

inferior Greek ore is now used. 

(b) Tin. Libyan iron rations are not tin-plate 




but black plate. 

(c) Buna is oelieved to oe affected particu¬ 
larly by attack from air. 

(d) Oil. Reports cone from all over Europe 
of special increasing economies, including an oraer 
for 70,000 gas producers for wazi army on Eastern 
Front, although the December withdrawal of only 
£50,000 tons was due to a decline in consumption 

by air force. 

"5. There is a great increase in transport of oil to 
Italy oy rail. 

n 6. Revival of Berlin olacx market in dollars is 
quoted at 6a times the official rate ana the Swedish Crown, 
16 times. 

"7. In agreement recently oetween France and Italy the 
latter renounces the claim to extradition of certain weapons 
in consideration for which France grants French franc credit 
only in part of whicn will be repaid after the war." 



THERE HAVE BEER TWO 


J THE GERMAN RADIO'S INVITATION TO SEND CABLEGRAMS 
N AT THE GERMAN GOVERNMENT'S EXPENSE, WHICH COINCIDED 


THIS NEW GERMAN MOVE— IF ANY — MAY BE. LONDON, MOSCOW 

AND BRAZZAVILLE DO NOT AGREE ON THE PRESENT DISPOSITION OF GERMAN 

TROOPS; THEY SPEAK, RESPECTIVELY, OF SIGNIFICANT CONCENTRATIONS 

IN ITALY AND GREECE,‘BULGARIA, AND SPAIN, AND LONDON 

SPECULATES RATHER FIRMLY THAT THE MEDITERRANEAN MAY BE THE SCENE 

OF INCREASED ACTION. THE NAZI RADIO YESTERDAY MORNING MAGNIFIED THE 


SINKING OF THE GERMAN FREIGHTER BENNO IN SPANISH WATERS BY CALLING 


A POSSIBLE INTERPRETATION 


IT " THE 8EC0ND ALTMARKCASE 


BEING THAT THE GERMAN OCCUPATION OF SPAIN IS NOW JUSTIFIED AS A STEP 


PROTECT THAT COUNTRY FROM ATROCIOUS BRITISH CONDUCT. T»€ GERMAN 


fCPORTING OF THE BENNO IS IDENTICAL IN TONE AND TYPE OF DETAIL TO THE 


THE ONLY OVERT AXIS COMMENT ON THE SITUATION IS THE ITALIAN 
H^^ya^UTIpN - . WF.IK THAT a RENEWED SUBMARINE CAMPAIGN 


10 TRAIN ON EVENTS IN THE PACIFIC RATHE 


ICSTER1 EUROPE AND AFRICA,. AN FCC ANALYSIS TO BE ISSUED TOMORROW 
IORNING 8TATES THE POSSIBILITY THAT SUBMARINE CAMPAIGN IN THE 
ATLANTIC AND WESTERN MEDITERRANEAN WOULD MEET THE8E SPECIFICATIONS 


AND MIGHT BE ACCOMPANIED BY THE GERMAN SEIZURE OF IMPORTANT 
BASES IN THESE WATERS — fHE AZORES, THE CAPE VERDE ISLANDS 
GIBRALTAR, MALTA AND DAKAR BEING ELEIGIBLE. 


GRAVES 






